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greatest earnings recovery to date is 
that of the automobile accessory 
manufacturers. Profits for the first 
half of this year were in many cases 
the best seen in six years, with one 
result being that the average price 
of stocks in this group is now stand- 
ing around 50 per cent above the 
1935 low. Individual issues have 
done a great deal better. The ques- 
tion now arises as to whether the 
group has out-stripped its earnings 
prospects. Should profits be taken? 
Or does the industry appear to 
possess sufficient potentialities of 
further earnings growth in 1936 to 
warrant new purchases of selected 
shares? An analysis is being pre- 
pared for early presentation. 


Utility Break-Ups 

In the current issue of THE FINAN- 
CIAL WORLD appears the first of a 
series of studies of the probable 
worth of the common stocks of 
public utility holding company com- 
mon stocks—in the event these com- 
panies are actually to be forced to 
liquidate under the terms of the 
Public Utility Act of 1935. The 
next part of this series will discuss 
two companies which are perhaps 
more “typical” than is Electric Bond 
and Share, inasmuch as they own 
majority control of the operating 
units under their supervision. The 
status of these two companies is of 
more than usual interest, because 
they have been mentioned as less 
“objectionable” than most utilities. 


Sugar Shares 


The sugar market has been acting 
better. Prices have been moving up 
and — strangely enough for this 
chronically over-produced industry— 
supplies of some contracts are 
actually short. In fact, rumors are 
about that quotas may shortly be in- 
creased. All of which sounds quite 
favorable for the sugar company 
shares. But into this picture enters 
the beet sugar companies, whose pro- 
duction has been delayed. The 
present situation demands close 
study by those owning or contemplat- 
ing purchasing sugar stocks, and a 
detailed study will appear soon. 
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Dividends Declared 


y original objective 
Company Rate riod Record 
i Q Oct. 1 Sept. 10 
(regaining heavy capital losses) Q Nov. 1 Oct. 15 
pt. 
Q Oct. 1 Sept. 14 
9 Amer. Express............... $1.50 Q Oct. 1 Sept. 20 
Q Oct. 1 Sept. 12 
(writes one of our subscribers) 
$1.62} Q Oct. 1 Sept. 20 
] a new ro ram Axton-Fisher TobaccoA...... Q Oct. 1 Sept. 15 
40¢ Q Oct. 1 Sept. 15 
Beatrice Creamery pf... .....$1.75 Q Oct. 1 Sept. 14 
Bell Tel. of Canada ee $1.50 Q Oct. 15 Sept. 23 
7 which will give me income and market profits. Bell Tel of Pa. 634% pi. 81.6334 Q Oot. 15 Sept. 20 
t. pt. 13 
Brazilian Trae. Lt & Pr. pf. $1.50 Q Qet. 1 Sept 
t. pt. 
> Celanese of Am. 7% pr. pf... .$1.75 Oct. 1 Sept. 18 
\HE CLIENT who wrote the foregoing several weeks ago, has Cova Cola... 2 Qet. 1 Sept. 12 
now reestablished his investment fund where he started, back Curtis Publishing pf.......... $1.75 Q Oct. 1 Sepi. 10 
75% Q Oct. 1 Sept. 14 
in 1930. That was more than three years before he enrolled with 
25c .. Oct. 1 Sept. 16 
The Financial World Research Bureau. Oct. 1 Sept. 14 
(Wan) Sons 20c Q Sept. 30 Sept. 17 
Q -Oct. 1 Sept. 17 
General Print Ink.............. Q Oct. 1 Sept. 18 
When he registered his portfolio for continuing supervision he 
felt pretty hopeless of ever regaining his capital position; but we oes 
° H Sylvania... Oct. 1 Sept. 10 
established that as his objective, and started him on a program = ee ee ; 3 Oct. 1 Sept. 10 
Ww soun n- nternational Shoe t. pt. 1 
vestment practice. We guided him successfully to its achievement, 
1.50 Oct. 1 Sept. 14 
as his letter shows. D0 7 $175 Oct. 1 Sept. 14 
Lone Star 6% ev. pf...... $1.50 Q  Sept.30 Sept. 14 
At the time he asked for the preparation of the new program, Miss. River Pwr. rina or — ss | 
u oehringer....... 
our staff already had one in preparation, the constant scrutiny to oe ee Fee 
which we subject every registered portfolio having shown his 
. Pacific Lighting Corp. $6 pf...$1.50 Q Oct. 15 Sept. 30 
passage into the new investment phase. . . . The Research Bureau Rae: 25¢ Q Sept. 30 Sept. 19 
does not wait for the client to ask questions or suggest changes in Pits. Plate Glan Q Sept 
his list—it acts of its own initiative. Stan (A) & Co Sent i 
exon Ol pt. pt. 
Our files contain many similar voluntary testimonials from clients whose Union Bi. Lt. & Git) “31.30 Oct. i 14 
requirements arid objectives cover the entire range of investment. No two of 
them have the same problems — none has the same portfolio as another. Each 
is following a program prepared after thorough study of his individual situation, us. te ye hol wees Q Oct. 1 Sent. 16 
and has found our method leads to capital enhancement and increased income. 8 
: Register our Port olio ith the Westvaco Chiorine pf.. .. $1.75 Sept. 1 Aug. 16 
Research Bureau Accumulated 
Aluminum of Amer. pf......... 25c .. Oct. 1 Sept. 14 
The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation Extra 
where the liquidating value of the portfolio at the time of enroll- poneee eee 30c .. Oct. 1 Sept. 18 
ment is less than $50,000. On larger portfolios the fee is one- ps = ny 
fifth of 1 per cent of the value. There are no other charges. 
| Increased 
50c .. Oct. 1 Sept. 13 
: Continental Diamond Fibre... Sept.30 Sept. 16 
: ontinen’ .... pt. pt. 
: he geass explain (without obligation to Young (L. A.) 8. & W.......... 50c Q Oct. 1 Sept. 16 
me) how your personal supervisory 
FINANCIAL WORLD service would assist me to build up my ! Initial 
capital and increase my income. I enclose Comm. Credit 54% ev. pf. .$1 S16 Q Sept. 30 Sept. 10 
RESEARCH BUREAU a list of my investments, showing the Loudon Packing new......... Q Oct. 1 Sept. 16 
number of shares and their original cost. 
21 West Street New York. N.Y. Sept. 11 irregular 
Belgian National Rys. pt. pf 
N (Am. shares)............... $4.50 .. Sept.20 Sept. 13 
Ward Baking pf............... 50c .. Oct. 1 Sept. 14 
Reduced 
, Bankers Trust................. 50c Oct. 1 Sept. 12 
; Mapes Consolidated............ 50c Q Oct. 1 Sept. 16 
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The Market Situation 


Turning point of the business seasons has been marked by stock price irregu- 
larity. Prospects for continued trade recovery in months ahead encouraging, and 
longer term outlook for share prices is generally favorable. 


| pevedely the generally irregular action of most 
stocks during the past week or so, nothing has de- 
veloped which calls for a reconsideration of investment 
policies. Price movements, in the long run, are dictated 
largely by corporate earnings, and the prospect of a 
continued upward trend in trade and industrial profits 
remains. Third quarter earnings statements, although in 
numerous cases reflecting a decline in results from those 
of the second quarter, appear destined to show gratify- 
ing gains over the figures covering the third period of 
last year, and in the face of such a trend stock prices 
do not long remain listless. 


HILE the weight of evidence points to continuing 

business improvement, there exist numerous ob- 
stacles to a movement of boom proportions. European 
uncertainty is one, with the long expected Italo- 
Ethiopian conflict now about to become an actuality. 
Looking at the domestic situation, we are now enjoying 
a short respite from Congress—but the factor of politics 
promises to remain prominently in the news in the 
months ahead. President Roosevelt is soon to start on 
his western tour, and the speeches then made will bear 
close watching for signs of future policy concerning 
Government dealings with the business structure. Ad- 
ministration advisers who suggest ending experimenta- 
tion are reported to be increasing, but utterances of 
the Chief Executive himself give no hint that a swing 
away from “reform” is contemplated. Labor unrest 


appears to be increasing, and may grow further in 
future weeks. While industrial strife of the sort in 
prospect cannot halt business recovery, it can very well 
harass the movement and retard acceleration. 


UCH factors may temper enthusiasm somewhat, but 

they should not cause any material change in the 
plans of the long term investor. The security market 
gives unmistakable signs of resting on sound funda- 
mental basis. Attempts to draw in the speculative 
public—such as last week’s jiggle in motion picture 
issues—have met with little success, and brokers loan 
figures show that stocks still are owned largely by those 
in possession of ample funds. The prospect of con- 
tinuing business recovery appears to be motivating the 
great bulk of current purchases, rather than such 
purely speculative considerations as possibilities of 
monetary inflation. Even the recent failure of a gov- 
ernment bond offering did not revive inflationary fears; 
a series thereof would carry serious implications. 


ROSPECTS for capital appreciation over the next 

several years are more numerous in the heavy goods 
groups than elsewhere, and those who can afford to 
forego adequate yields for the time being will find 
numerous attractive issues in that field. For the 
average investor, however, a diversified program which 
includes the better yielding issues together with shares 
of the heavy industries is called for. 
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Electric Power: 


Business: Last week marked the official end of 
———-_- summer—so far as general business is 
concerned—and the beginning of the autumn season. 
Virtually all reliable indices point to a highly satis- 
factory summer having been enjoyed by trade and indus- 
try. Volume improved materially, and in most lines 
profits did better in keeping pace with expanding sales 
than had been the case in previous periods of rising 
activity. In other words, operating expenses seem now 
to be under much better control. All in all, third 
quarter earnings statements in the aggregate should 
provide much more pleasant reading than has been seen, 
for that period, in some years, 

Although production has been running at compara- 
tively high levels, indications are that it has not ex- 
ceeded consumption, and there seem to be but isolated 
instances of excessive inventories having been built up. 
Following a quite natural breathing spell during the 
early part of this month, which will permit formation 
of autumn and winter policies, the healthy inventory 
situation which exists, together with the momentum of 
the pace of recent months, suggests that the upward 
trend in general business activity will shortly be re- 
sumed and will continue during the months ahead. 


Sales of electric energy by the en- 
tire utility industry have recently 
been running around 11 per cent ahead of the level of 
corresponding 1934 weeks. Individual companies have 
been showing widely varying results, ranging from a 
gain—for the latest week—of less than 1 per cent for 
National Power & Light all the way up to 29 per cent 
for American Power & Light and American Water 
Works. Important companies whose sales gains aver- 
aged well over 10 per cent for August are: Common- 
wealth & Southern, Consolidated Gas of Baltimore, 
Detroit Edison, North American and United Gas Im- 
provement. The best performance in recent months 
has been afferded by American P. & L., weekly gains 
consistently averaging between 27 and 33 per cent. 
Much of this increase is the result of power being sold 
to the Government to assist in construction of the 
latter’s power projects on the Columbia River—which 
eventually will compete directly with American P. & L. 


News Behind 


HE passing of the traditional milestone which is 

erroneously accepted as marking the appearance of 
fall shed no new light on the immediate course of stock 
prices. Sentiment remained rather mixed. Chartists 
generally were looking for further recessions; the rank 
and file of professionals, while inclined to caution in 
making commitments, seemed definitely cheerful. In 
the absence of news which would affect price movements 
in either direction, activity was rather limited. On 
Tuesday, short selling was in evidence in rather large 
volume considering the relative amount of trading. 
When liquidation failed to develop, lines were taken in; 
some traders were also noted reinstating long positions. 


HE more active operators are chiefly interested at 

present in the farm equipments, amusements and 
low-priced rails. Professional buying of the silvers and 
coppers has diminished somewhat, although holdings 
remain intact with the exception of a few sales in 
Kennecott attributed to one of the leading traders. 
Activity.in the movie stocks is definitely labeled as an 
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The Trend 


Oils: Recent weakness in oil company shares has 
=——=— reflected sharp price cuts made in crude oil in 
California. Although seasonal price reductions are 
usually seen at this time of the year, efforts are being 
made to restore order to the Coast price structure. 
Statistically, the industry improved materially in the 
past year. Demand—always fairly constant—has in- 
creased. Since June of last year crude oil stocks have 
declined around 30 million barrels. In only three of 
the past fourteen months has U. 8S. production plus im- 
ports exceeded demand. Thus, while the industry is 
now going into its least profitable period, there seems no 
reason for disposal of the better grade oil issues which 
are being held on long term basis. 


Bank Stocks: Last week’s precipitate decline in bank 
stock prices was set off by Bankers 
Trust and Central Hanover’s dividend reductions. Both 
had maintained their regular rates since 1929, despite 
declining earnings, and the action of those institutions 
affords no basis for expectation of further wholesale 
rate cuts in this division. Although little important 
improvement in bank earnings is in immediate prospect, 
the longer term outlook is much more encouraging— 
with any further material business improvement doubt- 
less expanding the demand for banking accommodations 
and thereby putting to work some of the banks’ now 
idle reserves. Even with the present low level of bank 
borrowings, most of the larger New York institutions 
are managing to earn full dividend requirements, thanks 
to the activities of such special departments as stock 
transfer and registrar, trust, investment custodian, 
foreign exchange and others, 


Capital Flow: Competent observers are confident con- 
cerning continuation of the flow of 
funds to the United States. Despite economic experi- 
ments here, growing European uncertainties appear to 
be accelerating the movement toward our shores, with 
much of this capital headed for American securities. 
Such a situation reflects confidence that, whatever may 
be the ultimate result of our attempts to change the 
laws of economics, in the meantime further significant 
business improvement will be witnessed. Such new 
funds, of course, afford support to rising markets here. 


the Ticker 


effort to attract the public back into the market. Note 
that of the fifteen most active stocks last week, the larger 
proportion of trading was in issues selling below $10 a 
share; a somewhat different picture from that of recent 
weeks. The belief is that if the “cats and dogs” can 
be brought into the spotlight, participation is certain to 
broaden out. And it appears very necessary for such 
an increase to develop very shortly, lest a number of 
traders become unwilling long term investors. An 
extended reaction at this time would be rather unfor- 
tunate for several accounts which are carrying fairly 
heavy commitments. Hence, the assistance of buyers 
is urgently requested to help in sharing the load. We 
will undoubtedly hear more from the low priced issues. 


| Seeragenetiipeag on the rails seems again increasing, 

but there are few acceptable explanations for the 

better feeling. One rumor is that a fair portion of the 

recent buying comes from commission houses; some of 

it representing switches from utilities. Other reports 
(Please turn to page 263) 
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An Important 


Market Signal 


By FREDERICK HANSSEN, 
Vice President, THOMAS GIBSON, INC, 


VER a period of years thousands 
of individuals have tried to de- 
velop thousands of systems or me- 
chanical methods with which they 
could beat the stock market. The ob- 
vious underlying fallacy of a purely 
mechanical system does not deter 
them. That fallacy is that were it 
possible to devise such a scheme it 
would defeat itself, because every- 
body would adopt it. It does not, how- 
ever, follow therefrom that at certain 
particular times the action of the 
stock market is without barometrical 
significance. In other words, at rel- 
atively rare intervals the action of 
the stock market studied in com- 
bination with the course of general 
trade does offer an important signal 
and one which it will be well for 
investors and business men to heed. 
The signal about to be discussed 
is in reality an intensification of the 
last of seven preceding indications 
of an approaching advance developed 
by Thomas Gibson in one of his 
books, “The Pitfalls of Speculation.” 
That indication is described as fol- 
lows: “If the market is in the final 
stages of liquidation bad news of 
any kind has no effect.” In other 
words, when after a prolonged period 
of depression the market ignores 
“bad news,” then a final indication 
that liquidation is over has been 
given. 


Market Rise on Bad News 


But what if the market rises in 
the face of bad news? Clearly such 
a contrary movement must have even 
greater significance than merely 
ignoring adverse developments. A 
very careful study of the records 
since 1870 has been undertaken to 
trace the appearance of this signal. 
Prior to this year this signal ap- 
peared but five times since 1870, or 
about once in every twelve years. 

The signal is given when for a 
period of four to six months stock 
prices rise while general business 
recedes. The most recent record of 
that signal was in 1927 when, start- 
ing with March, general trade de- 
clined until the end of the year and 
yet stock prices rose throughout that 
period and this rise in turn was 
followed by the 1928-1929 boom. 
The reason that the stock market 
went counter to business in this case 
was the cheap money policy adopted 
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The combination of cer- 
tain market and business 
developments has, in the 
past, signalled an impor- 
tant movement in trade 
and prices. That combina- 
tion has again occurred 
recently. 


by the Federal Reserve to maintain 
the integrity of the pound sterling. 

Strangely enough, the next in- 
stance is to be found in 1908, the 
year, it will be recalled, when 
Theodore Roosevelt’s Socialistic 
policies were repudiated. The stock 
market rose steadily during the first 
half of 1908 despite a further de- 
cline in general trade and thus gave 
the signal for the 1909 prosperity 
period. Here the counter-trend was 
due to Supreme Court decisions ad- 
verse to the Administration and 
rebellion of Congress. This signal 
then appeared in 1904 following the 
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Supreme Court decision on the 
Northern Securities case which, 
while adverse (by a five to four 
vote), was more favorable than gen- 
erally expected, and thus ended the 
“rich man’s panic” and ushered in 
the prosperity era of 1905, 1906 and 
1907. 

Early in 1891 business was still 
declining and Congress was threaten- 
ing free silver (such a bill did 
actually pass the Senate), but after 
Congress adjourned the markets 
started to rise despite the continued 
decline in general trade and by fall, 
due to large crops here and im- 
portant crop failures abroad, pros- 
perity was present and lasted 
through the following year. The 
final instance of the appearance of 
this signal, peculiarly enough, was 
in the last half of 1878, which 
marked the end of the six years of 
secondary depression following the 
Civil War. In other words, this 
signal made its appearance at just 
the same time following the Civil 
War that it did following the World 
War. 


The Latest Signal 


Of course, the most recent ap- 
pearance of this signal was in late. 
July, 1935, which had been preceded 
by more than four months of rising 
prices in the face of a moderate 
trade reaction and by the penetration 
into new high ground in the face of 
political threats. Thus since 1870 
this signal has appeared six times 
only. Each of the five former times 
it has appeared it has been promptly 
followed by a major recovery in busi- 
ness and security prices. It is based 
upon the ability of the market to 
ignore “bad news.” Thus another 
precedent is established supporting 
the theory that we are now witness- 
ing the beginning of a major pros- 
perity era. 


245 


4 
44 
| 
2 
* 


Rail Arc 
in the Best Position 


There is a wider field for investment in rail equities 

than is commonly realized. The field is replete with 

financial difficulties, but the number of roads which 

will show significant earnings this year is larger than 
is generally realized. 


ITH newspaper headlines em- 

phasizing almost daily the fact 
that the majority of American rail- 
roads are undergoing a period of 
financial stress unparalleled except, 
perhaps, by the receivership era of 
the 1890s, one might easily conclude 
that only a few exceptional rail com- 
panies such as the Norfolk & West- 
ern, Chesapeake & Ohio and Union 
Pacific have sufficient earning power 
under present conditions to justify 
any interest by the equity investor. 
The deduction would be true to this 
extent: the large majority of rail- 
road common stocks should be con- 
sidered suitable for purchase or re- 
tention only by those who are willing 
to speculate upon a marked recovery 
in railroad earning power over a 
period of at least several months. 


The Rails Showing Profits 


However, a fairly sizeable numbe. 
of railroads in addition to the “blue 
chips” will be able to report moderate 
or substantial net income applicable 
to their common stocks for 1935. The 
accompanying list, which excludes 
roads which will probably do little 
more than cover fixed charges in the 
current year, comprises seventeen 
carriers, all of considerable impor- 
tance. The common stocks of all but 
four are actively traded. Fourteen 
are dividend payers. The other 
three, Maine Central, Great North- 
ern and Southern Pacific, will prob- 
ably not pay dividends in the near 
future because of the desirability of 
strengthening balance sheet posi- 
tions, or because of other factors. 
These three stocks, and the closely 
held issues like Chicago, Burlington 
& Quincy, Cincinnati, New Orleans 


& Texas Pacific and Virginian, and 


not suitable for the average investor, 


Ra‘l Traffic Moves Forward 


but Great Northern and Southern 
Pacific have interesting long term 
speculative possibilities. 

Examining the rest of the list, a 
fairly wide field for investment for 
income purposes may be found. 
Chesapeake & Ohio, Norfolk & West- 


4 Class A Stocks — 


ern and Union Pacific are the most 
conservative, but they offer attrac- 
tive yields at present market prices. 
Bangor & Aroostook is not in quite 
the same investment category, but 
the road has had an exceptionally 
stable earnings record, and the stock 
has attraction on a yield basis. 
Louisville & Nashville, Pennsylvania 
and Pittsburgh & Lake Erie do not 
give assurance of comparably large 
income return in the near future, 
but all of these roads would benefit 
Very substantially from a sustained 
revival in the heavy industries, 
which suggests possibilities not only 
of eventual higher dividends but also 
of appreciation in market price. Ala- 
bama Great Southern is listed on the 
New York Curb Exchange; although 
not outstandingly attractive, and 
subject to the disadvantages which 
attach to a minority position, it has 
both dividend and appreciation pos- 
sibilities of a long term nature. Del- 
aware & Hudson is in a unique posi- 
tion; the railroad properties are not 
covering charges, and although sub- 
stantial income is realized from the 
investment portfolio, no dividends 
are likely to be paid in the near 
future. This stock represents to a 
considerable extent a speculation on 
the future of New York Central, a 
large block of which is owned by the 
holding company. 


Mules in Wall Street 


General Exodus Possible 


Class A and non-cumulative preferred stocks are hybrid 
securities and Securities & Exchange Commission may 
do something about getting rid of them. 


ALL STREET has its bulls 
and its bears; also its hogs— 
those traders who insist on the last 
eighth of a point and frequently get 


left. More than that, Wall Street 


has its mules. 

“Mules,” unlike bulls and bears 
and hogs, refers to a security, not 
to an individual. The mule of 


RAILS WHICH WILL SHOW EARNINGS ON COMMON STOCKS 


Earnings 
PerShare Estimated 


ofCom- Earnings 

COMPANY: mon 1934 1935 
Ala. Great Southern... $2.20 $2.00 
Atchison, Topeka & 

0.33 1.00 
Bangor & Aroostook... 4.96 5.00 
Chesapeake & Ohio.... 3.67 3.70 
Chicago, Burl. & Quincy 2.61 0.50 
Cincinnati, N. O. & 

Delaware & Hudson... *1.87 *2.00 
Great Northern....... +DO.43 10.75 
Louisville & Nashville. 2.54 2.30 
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Earnings 
PerShare Estimated 
of Com- Earnings 


COMPANY: mon 1934 1935 
Maine Central........ $D1.41 $0.75 
Norfolk & Western.... 13.90 14.00 
Pennsylvania......... 1.43 1.65 
Pittsburgh & Lake Erie 3.38 3.50 
eR, 2.06 1.65 
Southern Pacific...... 0.11 0.35 
Union Pacific......... 6.63 .00 
6.07 6.50 

+Preferred 


course, is a hybrid. And we have 
many hybrid securities. A con- 
vertible debenture bond is an obliga- 
tion with no mortgage priority yet 
with an equity right, insofar as it 
may be converted into common stock. 
In late years, a new type of hybrid 
security has sprung up, particularly 
in utility holding company financing. 
This is the class A stock or the non- 
cumulative preferred stock which 
usually is callable at a price. 


Neither Common Nor Preferred 


Such a security is neither a com- 
mon stock nor a full-fledged prefer- 
ence stock. If it were a common 
stock, it would have voting rights, 
which it frequently does not. If it 
were a preferred stock, in the full 
sense of the phrase, it would be en- 
titled to cumulative preferred divi- 
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dends, or at least to a pre-established 
call on earnings, which it frequently 
does not. Usually, the chief priority 
of such stocks is preference as to 
assets in liquidation. 

When this “mule” security is 
offered, the chief attraction is the 
dividend. Income is the incentive 
to buy. But frequently, as time 
goes on, this seeming preference 
proves to be no preference at all. 
Directors, if they see fit, may 
suspend dividends on non-cumulative 
preferreds or A shares at any time. 
Then surplus earnings may pile up 
in the treasury until such time as 
payments may be made on both the 
semi-preference stocks and the com- 
mon. In that way, a diversion of 
earnings can, and sometimes does, 
take place—from the prior stock to 
the common stock. 


Dividend Difficulties 


This conceivably could occur with 
respect to a number of utility issues. 
To give a single instance, the A 
stock of one important company is 
entitled to $1.50 in dividends before 
the common stock. But, if earnings 
were insufficient to warrant paying 
dividends on both A and common 
simultaneously, then disbursements 
might be dropped altogether. If, at 
some future date, dividends were 
resumed on both classes, then the 
effect might well prove to be that 
earnings, which might have been 
paid on the A, were drained off for 
eventual benefit of the common. 

Not all class A shares are non- 
cumulative. West Penn Electric A, 
as an example, is cumulative. And 
some non-cumulative preferreds 
carry specifications as to their rights 
to earnings. But such provisions 
are the exceptions, rather than the 
rule—at least in the more recent 
issues of this type of hybrid se- 
curity. 


What the SEC Decides 


A development which lends prac- 
tical emphasis to these “mulish” 
stock issues is the “Public Utility Act 
of 1935.” The new law orders the 
Securities & Exchange Commission 
to eliminate “unnecessary complexi- 
ties” in corporate structures and to 
see that voting power is “fairly and 
equitably distributed.” Now, since 
voting power in the cases of non- 
cumulative preferreds or A_ stocks 
is waived for only a seeming prefer- 
ence, the SEC might hold that there 
was no real quid pro quo, and might 
order the grant of voting powers to 
non-cumulative preferred and A 
stocks. That, of course, is conjec- 
tural. But it is an interesting point. 
And if the SEC actually does take 
action on this score, it might well 


be called: Herding the mules out — 


of Wall Street. 
SEPTEMBER 11, 1935 


Vivisecting the Holding Companies 
What Are They Worth in Cash? 


Electric Bond and Share as a laboratory specimen; 
showing what can and what cannot be done to 
arrive at a dissolution value 


i HE Public Utility Act of 1935 was signed by President Roosevelt 
on August 26. At once it became the law of the land; at once it 
introduced a welter of problems, administrative and legal. Octopus- 
like, the Act reaches out, bringing the far flung electric power and 
light industry under the jurisdiction of (a) the Securities & Exchange 
Commission (b) the Federal Power Commission. 

Possibly, the Supreme Court may declare the Act unconstitutional. 
But until the judicial hand of our Government officially points thumbs 
down, public utility holding companies face a death sentence on 
January 1, 1938, subject to a two-year period of grace. And how the 
utilities will fare in dissolution is a question disturbing to executives, 
lawyers, investors and probably the Federal administration, itself. 


No quick rule can be laid down. 
outline procedure from a theoretical standpoint. 


But an attempt can be made to 
Such an attempt 


this article and ensuing articles will make. 


Electric Bond and Share Company 
is an outstanding example of a hold- 
ing company. It is outstanding (1) 
because its structure is so simple; 
(2) because its corporate manifesta- 
tions are complex. That sounds like 
a paradox; and it is. 

And it is because Electric Bond 
and Share is a paradox that it is 
chosen to illustrate the complica- 
tions of evaluating a holding com- 
pany in liquidation. There are two 
methods and Bond and Share can be 
used to exemplify both. 

But first let us visualize Bond and 
Share in its simple réle—as an in- 
vestment holding company. It owns 
notes, bonds, preferred and common 
stocks of its associated companies, 
namely American Power & Light, 
American Gas & Electric, American 
& Foreign Power, Electric Power & 
Light, United Gas Corporation, Na- 
tional Power Light. These securities 
have a specific market value at any 
specific time. And, if one were to 


assume that Electric Bond and Share 
could liquidate its vast holdings of 
securities of associated companies, 
then a liquidating value could be ar- 
rived at for the common stock. 

But Electric Bond and Share is 
only an investment trust in form, 
not in fact. It has not that wide 
diversification which permits the 
quick sale of securities without 
breaking the market. Therefore, as 
a practical matter Electric Bond and 
Share could not liquidate. And all 
the liquidating problems which beset 
Electric Bond and Share would beset 
other public utility holding com- 
panies, only more so. Because other 
holding companies do not own securi- 
ties which could be described as 
readily marketable in ordinary 
amounts—say from 10,000 to 50,000 
shares. For the most part, the 
securities of other public utility 
holding enterprises are in small local 
companies, with no ready market. 


Breaking Down the Assets 


Now, if we stick to Electric Bond 
and Share as a simple investment 
company, then we can break down 
its assets, as of a certain date. To do 
that, we must exclude the vagaries 
of the market. We must make the 
impractical assumption that these 
securities represent a _ definite 
amount of cash—which they would 
not do in a forced sale. And with all 
those assumptions, here is what we 
would find: 

That, as of June 30, 1935, Electric 
Bond and Share had assets consist- 
ing of securities, loans to affiliates 
which might or might not be col- 
lectible in full, and cash and govern- 
ment obligations. To be conservative 
in estimating a break-up value for 
Bond and Share it is desirable to ex- 
clude all doubtful items. That would 
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leave only a framework of assets. 


Which framework is as follows: 


Category Million 
Net working capital (same as cash) $39.3 
Pfd., common stocks and warrants 
of associated companies (at mar- 
Bonds of associated 
Securities of non-associated com- 
panies (at market) 


Total marketable assets ........ $142.0 


Electric Bond and Share has out- 
standing 1,155,655 shares of $6 pre- 
ferred stock and 300,000 shares of $5 
preferred stock, both entitled in 
liquidation to $100 a share. Thus, 
to retire the preferreds would re- 
quire $146 millions. The framework 
assets, at market, would not be suf- 
ficient; but we could take into ac- 
count other assets, as follows: notes 
receivable, $42.9 millions from Amer- 
ican & Foreign Power and $25.9 
millions from United Gas Corpora- 
tion; other obligations, $1.3 million 
of Northern Texas Utilities first 
mortgage 6s, 1936, and $20 millions 
Cuban Electric 6 per cent deben- 
tures, 1948, and miscellaneous assets 
of $1.3 million. 

If one assumes those assets will 
be good, then there are $93.4 millions 
more in liquidation. Four millions 
would be required for the preferred 
($142 millions plus $4 millions equals 
$146 millions for preferred in liqui- 
dation) and that would leave the 
cupposititious amount of $89.4 mil- 
lions for the 5,267,147 shares of com- 
mon, or just short of $17 a share— 
as of June 30, 1935, be reminded. 
Also, recall that assumptions—many 
—have been made. 


Complexities in Liquidation 


And that is the simple side of 
Electric Bond and Share in liquida- 
tion. Advert now to the complex 
side, and consider at the same time 
that the complexities in the Electric 
Bond and Share set up prevail in 
virtually all other holding companies 
in an aggravated form—because 
most other holding companies are 
operating enterprises as well. 

Electric Bond and Share’s income 
is derived from three sources: first 
and foremost, interest and dividends 
from associated companies; second, 
payments for supervisory and engi- 
neering services rendered associated 
holding and operating companies; 
third, minor income from interest 


4 The Fire Insurance Shares — 


Looking to the Future 


Outlook for the better fire stocks continues favorable, 

but many issues seem to be appraising the future quite 

liberally. Should present holdings be retained? And 
what of new commitments? 


INCE half-year statements of 

fire companies are published 
only in summary form, it is not pos- 
sible to make a thorough analysis 
of operating results of most com- 
panies for the year to date. Indica- 
tions are, nevertheless, that the 
favorable trend of earnings has con- 
tinued. Estimated fire losses as 
compiled by the National Board of 
Fire Underwriters for the first 
seven months of this year show a 
decline of 12.5 per cent as compared 
with the same period of 1934. In- 
vestment portfolios have benefited by 
rising security values, permitting 
realized profits and a greater flex- 
ibility in adjusting portfolios to 
changing trends. Earnings have re- 
ceived a further stimulation by in- 
creased corporate dividends, offset- 
ting, in part, diminishing yields on 
fixed income bearing issues. 


Best Prices Since 1930 


Reflecting the improving earnings 
conditions, many of the leading fire 
insurance stocks are now being 
quoted at the best level since 1930. 
The yield offered by most shares is 
not distinctly attractive, and the 
average fire stock is selling at ap- 
proximately 1.4 times liquidating 
value. The combination of low fire 
losses and increased insurance pro- 
duction has created a new threat in 
that there probably will arise a 
demand for lower premium rates. It 
is possible that the insurance com- 
panies will be favored by a few 
superior fires before the demand for 
lower rates becomes more active. 
Nevertheless, the high ratio of under- 
writing profits to premiums earned 
is, paradoxically as it may seem, both 


a boon and a source of uncertainty. 
Whether lower rates would lead to 
increased underwriting is, further, 
rather doubtful. 

The manner with which the better 
fire companies have emerged from 
the adverse conditions of the past 
five years is a high tribute to the 
quality of the management, and 
many of the stocks are entitled to an 
investment status. At current levels, 
however, the stocks seem to be look- 
ing rather far ahead. Because of 
the leverage factor, changes in the 
security market’s price level should 
theoretically mean a somewhat 
greater fluctuation in the liquidating 
value of the stocks. If, therefore, 
the fire stocks have outdistanced the 
general market, readjustments in 
general security prices based on 
technical or temporarily fundamental 
grounds may have a more far-reach- 
ing effect on intermediate price 
movements of most of the leading 
fire insurance stocks. 


Fire Insurance Stocks to Hold 


From a long range point of view, 
the outlook is sufficiently encourag- 
ing to warrant the retention of the 
better units such as Continental, 
Fidelity-Phenix, Hanover, Home, and 
U. S. Fire. More speculative holdings 
of National Liberty, and North River 
may be retained for the long pull. 
The continuance of present trends 
will probably result in increased 
dividend rates or extras at the year- 
end to supplement existing yields. 
It is not advised, however, that new 
funds be placed in the fire stocks at 
going quotations, on the belief that 
more deflated opportunities exist 
elsewhere. 


HIGHLIGHTS OF FIRE INSURANCE STATEMENTS 


4 Earnings 
and dividends from securities out Seinteatna tated Liquidating Value 
side the sy stem, such as U. S&S. June 30, June30, Earned June 30, Dec. 31, Recent Annual Current 
obligations. STOCK: 1935 1934 1934 1935 1934 Price Dividend Yield 
_ In the twelve months ended June $2.48 $1.86 $4.57 $41.50 $41.67 57 $1.60 2.8% 
20, 1935, gross of Electric Bond and  Continental..................... 1.36 t 2.34 30.71 26.79 39 *1.45 3.7 
S 7 millions. Fidelity-Phenix...............- 1.47 t 2.24 32.78 28.63 o 16 3 
. wae Great t t 1.73 20.80 18.85 29 1.00 
> including taxes, amounted to $4.4 
li Net was $9 8 millions ee, EO ree 0.71 0.95 2.50 27.94 26.26 41 1.60 3.9 
t t 272 2473 26.03 331200 
Preferred dividends aggregated $8.4 t t 0.59 5.99 5.62 9 025 2.8 
millions. Balance for common was North River.............c.2000- t t 1.53 18.63 16.84 27 100 3.7 
$900,000, or 17 cents a share. St. Paul-Fire & Marine.......... 5.38 538 1403 167.03 15073 208 *750 36 
Now, under the holding company U.S. t t 3.88 38.78 34.94 55 2.9 


(Please turn to page 262) * Includes extras. ¢ Not available. 
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4 The Food Industry — 
From Prince to Pauper 


From a stable and theoretically depression-proof busi- 

ness, the food industry has been transformed to a lag- 

gard; higher costs and resistance to price advances 
squeeze profits 


VENTUALLY, economic hard- 

ship comes home to roost. We 
can talk glibly of our depression- 
proof industries and depression- 
proof companies—and economists 
invariably do—but sooner or later 
the ghost of poor business makes an 
appearance in the form of evapora- 
ting profits. Consequence: Dividends 
become skinny. 

During those glorious months of 
rapturous hopes—you will recail the 
buoyant first half of 1930—the mo- 
tion picture stocks, the food stocks, 
the electric power and light stocks 
were painted as durable stalwarts 
which would make money despite all 
hazards. People had to go to the 
movies, for amusement; people had 
to eat; people had to have electric 
light, and industry had to have 
power. 


Food for Thought 


Yet, one by one, all of these de- 
pression-proven groups have had 
their decline. In truth, the bigger 
they came the harder they fell:— 
note the terrific drops in motion pic- 
ture and utility shares. The food 
stocks dropped more slowly and 
more gradually. People went on eat- 
ing. Only grudgingly did volume of 
food sales decline. Personal habits 
are not susceptible of rapid change. 
But now, when depression seems to 
be over and industrial revival has a 
better than 50 per cent chance, ac- 
cording to statistical data at hand, 


the food shares are laggards. If 
their products are necessities, surely 
this is enigmatic. The explanation 
is that people have at long last made 
adjustments in their eating habits. 
They are able to resist purchases of 
food products which seem to be high. 
For example, fish is being selected as 
a substitute for meat. Unpackaged 
products are in demand in lieu of 
packaged goods. 

And with what might be termed a 
more self-sufficient food-buying pub- 
lic, it becomes more and more diffi- 
cult for the food industry to boost 
prices. Yet in many cases it is im- 
portant, if the industry is to make a 
decent profit, to increase prices: (1) 
because of higher wages and costs; 
(2) because of processing taxes and 
multifarious AAA restrictions. 

Thus, the food industry is 
squeezed between (a) consumer re- 
sistance to price mark-ups and (b) 
higher operating expenses. This is 


true virtually all along the line: 
dairy products, meat packing, pack- 
aged foods, biscuits. The very com- 
panies which were thought to have 
no “cycle of depression” now appear 
to be lagging far behind the so-called 
prince and pauper industries, such 
as the stcel and heavy duty ma- 
chinery enterprises. 

Because the food ‘ndustry is still 
surrounded by problems, both in the 
industry and without, it seems im- 
portant to revaluate the status of the 
more important stocks in this fairly 
large group. Two classifications are 
in order. Group 1 comprises those 
issues which are suitable for reten- 
tion for income. Group 2 embraces 
issues which do not appear to be out- 
standingly attractive, primarily be- 
cause better opportunities, from the 
standpoint of appreciation, are avail- 
able in other departments. Here are 
the groups: 


One—Hold For Income 
California Packing (32), Cudahy 
Packing (40), General Foods (34), 
Loose-Wiles Biscuit (37), National 
Biscuit (28), Swift (16), and 
Standard Brands (13). 


Two—Better Opportunities Elsewhere 
Armour prior preferred (62) and 
common (4); Borden (24), Gold 
Dust (16), National Dairy (15), 
United Biscuit (22) and Wilson 
preferred (66) and common (5). 


Glidden Reports Further Progress 


ROFITS of the majority of in- 

dustrial companies in the last 
several years have failed to keep 
pace with the expansion of sales vol- 
ume because of sharply increasing 
expenses, an experience contrary to 
that witnessed in recovery from 
previous major depressions. Man- 
agement has found it exceedingly 
difficult to maintain profit margins 


One of the Important Production Sources of All Food 
SEPTEMBER 11, 1935 


while conforming with New Deal 
legislation and consequently a com- 
pany which has been able to show 
an even greater gain in profits than 
in sale stands out in rather bold re- 
lief. The Glidden Company enjoys 
this unique distinction. Although 
sales volume has expanded sharply, 
the increase in profits has been even 
more striking. 

Sales and earnings in every month 
of the current year have shown a 
steadily widening margin over the 
corresponding months of ‘1934. For 
nine months ended July 31 (the first 
three quarters of the company’s 
fiscal year) sales gained 28.3 per 
cent while the increase in July over 
the same month of last year 
amounted to 30.8 per cent. In the 
nine months’ period net income of 
$1.8 million was 44 per cent greater 
than in the similar period of the 
previous year; in July net income 
showed an increase of 190 per cent. 
Per share earnings for the nine 
months were equivalent to $2.26 as 
compared with $1.41. After giving 
effect to the sale of 104,000 shares 
of stock to reimburse the treasury 
for capital expenditures in the last 


three years for expansion and mod- 


ernization of facilities there will be 
a total of 754,000 shares of common 
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outstanding, on which basis per 
share earnings would figure out to 
approximately $1.80. 

Glidden’s operations may be 
grouped under three main divisions: 
(1) paints, varnishes and lacquers; 
(2) food products; (3) chemicals 
and pigments. All divisions have 
contributed to the substantial gains 
in sales and profits. Home modern- 
ization and renovation as well as the 
upswing in residential building have 
had a stimulating effect on the de- 
mand for paints and _ varnishes, 
while the automotive industry 
(which usually accounts for about 
10 per cent of the output of this 
division) has also been a supporting 
factor. Foods particularly have 
shown gratifying progress as rising 
prices for lard have resulted in an 
enlarged demand for margarine. 
Glidden as the largest producer of 
this substitute has benefited from a 
larger business and higher prices. 

If the same rate of progress is 
maintained throughout the balance 
of the fiscal year the company 
should report earnings in the neigh- 
borhood of $2.40 per share on its 
enlarged capitalization. Although 
the common stock at current prices 
of 33 does not seem particularly un- 
dervalued on this basis, it does not 
appear devoid of attraction from 
the standpoint of market enhance- 
ment as further earnings progress 
should be witnessed concomitant 
with the continuatior of the major 
upward trend of industrial activity. 
In addition to the regular dividend 
of $1, quarterly extras of 15 cents 
bring the yield on the issue to ap- 
proximately’, 4.5 per cent. (Facto- 
graph No. 230, Last B&B July 3.) 


New Financing 
Forges Ahead 


ETWEEN January 1 and July 
31, net proceeds of security 

issues filed with the Securities & 
Exchange Commission aggregated 
$994 millions. Salient fact is that 
new financing is rapidly on the rise, 
indicating that money is seeking out- 
lets in new business opportunities. 

In the first quarter, new financing 
amounted to $65.6 millions; in the 
second quarter, new financing 
amounted to $76 millions; in the 
month of July alone, it amounted to 
$83 millions, or more than in either 
the first or the second quarter. 

Total preceeds from financing in 
July amounting to $458.4 millions 
and including $374 millions for re- 
funding, came close to the combined 
first and second quarters. First 
quarter financing proceeds amounted 
to $160 millions and second quarter 
proceeds amounted to $299.6 millions, 
a total for the six months of $459.6 
millions. ~ . 
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U. S. Bond Sale a Dud— 
Inflation Ahead? 


The failure of the recent sale of Government guaranteed 

notes has been interpreted as a portent of a break-down 

of Government credit and the beginning of a period of 
drastic inflation. Are these deductions warranted? 


ITH one exception (the Home 

Owners’ Loan Corporation note 
flotation in August, 1934), the poor 
response to the recent offering of 
Federal Farm Mortgage Corporation 
notes marked the only failure of a 
U. S. Government bond sale in recent 
years. The Federal Farm Mortgage 
notes are fully guaranteed by the 
U. S. Treasury, and the fact that 
only $85.5 millions of a $100 million 
offering was sold at an average price 
of 99 is open to decidedly unfavor- 
able interpretations. 


A “Danger” Signal? 


Senator Borah believes that the 
failure of the sale should be regarded 
as nothing less than a “danger 
signal,” and a reflection of the 
“uneasy feeling in financial quarters 
and also among small buyers of 
bonds due to our heavy expendi- 
tures.” That is one interpretation 
of the record as an inauspicious 
portent. Another is the prediction 
that it marks the beginning of what 
is destined to be a period of drastic 
inflation in this country. 

If these interpretations have any 
validity, the situation must be re- 
garded as a matter of serious con- 
cern to the investor. Before ac- 
cepting them at face value, it may 
be well to examine some of the 
circumstances of the sale. In the 
first place, it can scarcely be ques- 
tioned that the offering was un- 
fortunately timed. Coming just 
before a prolonged week-end which 
marks the traditional turning point 
between summer and autumn mar- 
kets, many large bond buyers were 
reluctant to place bids. 

Secondly, the decision upon the in- 
terest rate was not a happy one. 
Assuming that the Treasury ex- 
pected to sell the issue for par or 
better, the 13 per cent rate for a 
four-year note was not attractive, 
as was evidenced by the market for 
comparable outstanding issues prior 
to the date of the sale. In this 
connection, the surmise that many 
potential purchasers did not realize 
that bids below par would be ac- 
cepted is probably correct. The fact 
that most of the notes were allotted 
at prices below par should not, in 
itself, be regarded as reflecting upon 
the Government’s credit, although 
the psychological effects are prob- 


ably bad in a country with little 
experience with discount sales of 
short term government paper. No 
matter how good the credit of a 
nation, its security offerings cannot 
be expected to command a price of 
par if the stated interest rate is 
too low. 

Furthermore, although Treasury 
officials are quoted as believing that 
the auction method of sale, another 
novelty in this country, had nothing 
to do with its failure, it probably 
was a factor. Government bond 
dealers do not like this method, and 
cannot be expected to cooperate as 
fully as though the _ established 
procedure had been followed. The 
oversubscription, in a single day, of 
the latest Treasury issue of $500 
million three and one-half year 14 
per cent notes, offered at par in the 
conventional manner, announced 
last Tuesday, bears out these con- 
clusions, although the shorter ma- 
turity and other factors made these 
notes more attractive. 


A Turn in the Tide 


Considering all factors, it appears 
to be a safe conclusion that the re- 
sults of the ill-fated note offering do 
not warrant the assertions of the 
gloomy prophets. On the contrary, 
events may prove that the comments 
of more optimistic observers have 
much better foundation. It is gen- 
erally recognized that, when the de- 
mand for capital goods financing 
improves materially, money which 
ha; been concentrated in government 
issues in recent years will turn to 
corporation bonds for a better re- 
turn. There have been distinct signs 
of the beginning of such a movement. 
Its implications are entirely favor- 
able, even though it means that, if 
the trend carries through, the Gov- 
ernment will eventually have to pay 
materially higher rates on its bor- 
rowings. 

On the other hand, if the Ad- 
ministration fails to reduce the huge 
deficits which are continuing to pile 
up, and expenditures vastly in ex- 
cess of revenues should continue 
indefinitely, the time must eventu- 
ally come when there will be a serious 
weakening of the government bond 
market, with implications which 
certainly would be anything but a 
favorable development. 
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Good Second Half for 
the Mail Orders 


Despite doubts expressed earlier, leading mail orders 
have fared well. What can be expected in the remaining 
six months? 


NTERIM sales volume figures of 

both Sears, Roebuck and Mont- 
gomery Ward continue to make 
pleasant reading. In the twenty- 
eight weeks ended August 13, Sears 
reported a 26 per cent increase over 
last year. In the six months ended 
July 31, Ward had a 20 per cent 
gain, a creditable showing, since 
February and March were rather 
unsatisfactory months for the com- 
pany. Since normally the second 
half of the year is the more profit- 
able, it may well be that both com- 
panies are headed for the best year 
since 1929. 

Last year both companies did 
rather poorly in the final six months, 
Price cutting was very much in 
evidence in the fall and winter 
catalogues, with heavier taxes and 
labor costs also reducing profit 
margins. Of total earnings in the 
fiscal year ended January 29, 1935, 
of $2.35 per share, Sears earned but 
93 cents in the final twenty-eight 
weeks; Ward earned 96 cents in the 
second half, as against 78 cents in 
the earlier six months, a somewhat 
better showing than Sears reported, 
but net was below the like previous 
period. 


Catalogue Prices Stabilized 


The outlook for the remaining 
half of the current year, however, 
appears somewhat more favorable. 
Both companies have released their 
fall and winter catalogues, revealing 
a general increase in the quality of 
merchandise handled and average 
prices seem to be more stabilized as 
compared with earlier books. Among 
other changes in policy is the offer- 
ing of merchandise in several grades. 
The higher profit lines are in the 
quality goods and staples, with 
cheaper products offered at competi- 


tive prices. Liberalization of credit 
policies and a general upturn in 
public spending have made it prac- 
ticable to offer better quality mer- 
chandise in both the mail order and 
retail divisions with a concomitant 
gain in profit margins since handling 
costs remain constant. 


The Trend of Spending 


Although neither company reveals 
an exact breakdown of sales figures 
it is likely that the retail divisions 
are making considerable progress. 
Rural spending is, of course, highly 
important to mail order sales, and 
the fact that farm income will exceed 
that of last year should bolster vol- 
ume of that division during the next 
few months as crop bonuses are paid 
and produce is sold. Nevertheless, 
retail stores are the more stable 
branch of the business, and profits 
from this division are bearing an 
increasing relationship to aggregate 
income. Consequently general busi- 
ness improvement, which is causing 
a spurt in retail sales, is quite en- 
couraging. Both companies have 
spent a great deal of time and money 
in developing and in improving the 
efficiency of their retail stores and 
have adopted sales innovations which 
appear successful from a merchan- 
dising standpoint. Ward has spent 
over $5.5 millions in relocating and 
revamping more than half of its 489 
stores. Sears is experimenting with 
a central showroom on Fifth Avenue 
in the heart of New York City’s 
shopping district. 

The success of the new merchan- 
dising policies has been and is being 
reflected in sales volume. Unit 


profit margin will probably continue 
to average rather small, and no wide 
or general price advances are to be 
expected in the immediate future. 


—Keystone View 


About Half of Sears’ and Ward’s Business Is Represented by Mail Orders 


SEPTEMBER 


But the companies seem to be ad- 
justing operating costs to the lower 
prices, and the competitive situation 
seems better because of improved 
sales volume. 

Neither Sears, Roebuck (around 
55) nor Ward (at 35) is particularly 
undervalued in relation to probable 
near-term earnings when measured 
by the usual price-to-earnings yard- 
stick. The attraction in both stocks 
is distinctly of a longer term nature. 
But with a bright half-year coming 
up, the stocks may not be discount- 
ing too far ahead into the future, 
and for the investor prepared to hold 
these issues on a quasi-speculative 
basis, purchases during periods of 
market weakness eventually should 
prove satisfactory. (Sears, Roebuck: 
Factograph No. 65, Last B&B, Mar. 
27. Montgomery Ward: Factograph 
No. 13, Last B&B, May 8.) 


v 


Small Home 
Building Next? 


ODERN home building in this 

country has a great future. 
Homes costing from $1,500 to $4,000 
would arouse a great demand pro- 
vided they were offered on easy pay- 
ment terms and these payments ex- 
tended over a considerable period of 
time. It was just this sort of a build- 
ing program that dug England out of 
her depression. In the last three 
years she has built several millions 
of these small residences and yet has 
not filled the demand for them. 
With us there would be a call for 
two such homes to every one over 
there. This would mean billions of 
dollars worth of business in such 
small homes alone. It meeds no 
stretch of imagination to realize 
what such a market would mean to 
labor and materials. Therefore it is 
a welcome sign for the future to 
learn that the Federal Government 
is concentrating its attention on this 
field. 

v 


Columbia Pictures’ 
Melon 


REDICTIONS of a melon for 

Columbia Pictures were fulfilled 
last week in the announcement that 
directors had proposed the declara- 
tion of a 50 per cent stock dividend 
to holders of the present common 
stock and voting trust certificates. 
At the same time it was made known 
that arrangements had been made 
for the underwriting of a new issue 
of 75,000 shares of $2.75 dividend 
convertible preferred stock. Part of 
the proceeds will be used to retire 
the outstanding $3 preferred stock 
and the balance for other corporate 


purposes, 
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Atlantic Coast Line Railroad Company 


ONE of the important railroad systems 
operating in the southeastern part of 
the country, with lines extending from 
Tampa and other Florida points to Norfolk 
and Richmond, Va.; also has access to Washington, D. C., 
over a jointly controlled property. 
Company has experienced and capable management. 
Capitalization is somewhat top-heavy in respect to 
funded debt. Bonds, $151.7 millions; preferred stock (5 
per cent $100 par), 1,967 shares; common stock ($100 
par), 813,427 shares. Road also has 10,000 shares of 
class A stock, which ranks equally with common, and 
leased line obligations including both bonds and _ stocks. 
\ T LINE RR. working capital deficit as o 
December 31, 1934, $813,960, 


but $6.5 millions of loans and 
100 


bills payable has since been 

ree liquidated through sale of a 

sf bond issue. Cash, $5.3 mil- 

lions; special deposits, $1.5 

———— so} million. Working capital ratio 

following sale of bond issue, 

about 4-to-1. Book value of 

common stock, $210.40 per 
share. 

No dividends on preferred stock after May, 1932, to last 
half of 1934. Payments resumed in November, 1934. No 
dividends on common since January, 1932. 

Traffic trends in road’s territory have not been especially 
encouraging in recent years; highway and water carrier 
competition has been very severe. Large holdings of 
Louisville & Nashville common stock normally provide 
substantial “other income.” 

Common stock is a speculation. Appraisal Rating of 
Common: C. 

Operating statements published monthly; complete finan- 
cial reports issued only once a year. 


No. 489 


Common shares equally with 
preferred as to assets. 


Chicago Mail Order Company 


NGAGED exclusively in the distribution 
of wearing apparel for men, women and 

children on a cash basis as a mail order 
concern. Also handles style merchandise. 
Company has no retail outlets. 

Management is experienced in the field. 

Simplest capital structure. No bonds or preferred 
stock; sole capital issue outstanding is the 346,181 shares 
of $5 par capital stock. 

Good financial] position. Net working capital December 
29, 1934, $3.6 millions; cash and marketable securities, 
$2.9 millions. Working capital ratio: 4.1-to-1. Book value 
of common, $12.98 per share. 

Irregular dividend record. 
Wo payments in 1930 or in 
1933; were resumed in 1934. 
Present indicated rate, $1 per 
share per annum, plus quar- 
terly extras of 12! cents a 
share. 

Company has been in exist- 
ence for a number of years, 
but the major expansion period 
was in 1929. Has avoided the 
temptation to change basic 
merchandising policies and ex- 
tend credit and to engage in reiail store distribution. 
Competition in the distribution of wearing apparel is keen, 
but due to economies possible through mail order selling 
methods, a good volume of sales has been made. Benefits 
from efficiencies are now becoming evident in profit margins. 

Stock is a recent New York Stock Exchange listing; is 
not a well-seasoned equity despite corporate record of the 
company. Appraisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No. 490 


CHICAGO MAIL ORDER 


Price Range 


Chicago S.E. I [ 


0 
1927 1928 1929 1830 1931 1932 1933 1934 


Adjusted to 300 per cent stock 
dividend in 1929. 


———--1933- - -1934- —1935— 
June 30 Dee. 30 June 30 Dec. 29 June 30 
D$U.78 $1.41 $0.35 $1.67 $0.61 


Gotham Silk Hosiery Company 


ONE of the largest producers of women’s 
full fashioned silk hosiery manufactured 
from the finer grades of silk. Products are 
marketed under nationzlly known trade 
names: “Gold Stripe,” Onyx,’ and “K-T-C,” the latter 
line being made up of novelties including mesh and net 
hosiery. Distribution is made through more than 4,000 
exclusive dealers and 10 company owned retail stores. 
Management has not been able to pull company out of 
the red in recent years. 
Good capital structure. Funded debt $2.6 millions. 
(maturing December, 1936); 27,204 shares 7 per cent 
cumulative preferred ($100 
par) and 395,117 shares no 


No. 491 


GOTHAM SILK HOSIERY 


par common. 

60 Ronge Strong financial position. 
~ a Net working capital at end of 
0 


S| 1934, $2.2 millions; cash, 
$846,000; marketable securi- 
al ratio: .9-to-1. 00 
value of common, $6.62 a 
share. 

Unsatisfactory dividend rec- 
ord. Preferred dividends paid 
regularly up to February, 1935, when omitted. Nothing 
paid on common since 1930, when $1.25 a share was paid. 

Earnings are largely determined by price situation and 
demand for high class hosiery which in turn closely reflects 
status of general prosperity. During periods of depression 
competition from cheaper merchandise is keen. 

Preferred belongs in the business man’s risk category. 
Common fluctuates rather widely on a percentage basis 
and lacks merit. Appraisal Rating of Common: D+. 


Adjusted to 4 per cent stock 
dividend in February, 1928. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
——-1931 ——-1932 -1933 -1934 —1935— 
June 30 Dee. 31) June 30 Dee. 31 June 30 Ine. 31. June 30 Dee. 31 June 30 
$0.29 D$O0.63 $0.12 D$O.73 D$O.77 $0.44 DSO.75 D$O.57 D$0.006 


Island Creek Coal Company 


NATURAL advantages in richness, com- 

pactness and availability of reserves 
place company in the forefront of the bitu- 
minous coal industry, although other com- 
panies surpass it in total tonnage of known unmined 
reserves. Properties, in West Virginia, are served by 
Chesapeake & Ohio Railway. Major portion of demand 
is for industrial and power purposes. 

Management long experienced and of proved ability. 

Capital structure comparatively simple. No bonds; 
preferred stock 25,282 shares $6 cumulative ($1 par); 
common 593,865 shares ($1 par). 

Financial position strong. Net working capital December 
31, 1934, $7.9 millions; cash 
and Government securities $7.1 ISLAND CREEK COAL 
millions. Working capital 


ratio: 11.7-to-1. Book value Price Range 


No. 492 


of common, $26.71 per share. | 

Exceptional dividend record |" 
for a coal company. Common 
has received dividends in every 


Earned per share 


year back to 1911. Present 
rate $2 per annum. 1927 1928 1929 1930 1931 1932 1933 1934 


Bituminous industry has 
long been subject to increas- 
ing competition from fuel oil, 
n.tural gas and water power. Also has been handicapped 
economically by large potential overcapacity. Elimination 
of uneconomic marketing competition and control of pro- 
duction through Federal intervention might allow main- 
tenance of higher prices, but might at same time strengthen 
competitive position of other fuels. 

Preferred stock is stable income producer. Common 
is speculative. Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


—1933 1934 1935 
June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
$0.21 $0.59 $0.59 $0.70 $0.66 $0.45 $0.74 $0.53 $0.34 


THE FINANCIAL WORLD 


Adjusted ta 400 per cent stock 
dividend in March, 1927. 
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Madison Square Garden Corporation 


‘T BROUGH ownership of one of the world’s 

largest sports exhibition buildings in New 
York City and an outdoor arena in an 
adjacent community, company promotes vari- 
ous athletic meets and sporting activities as well as indus- 
trial exhibitions and the like. Also owns approximately 
55 per cent of common stock of Boston Square Garden. 

Speculative character of sport promotions as occasioned 
numerous internal squabbles, but present management ap- 
pears to be making progress. 

Simple capital structure. Mortgages payable, $900,000; 
281,900 shares of capital stock (no par) sole issue out- 
standing. 

Adequate financial position. 


No. 493 


MADISON SQUARE GARDEN 


a Net working capital May 31, 
Wics 1935, $556,940; cash and 
equivalent, $736,706. Work- 
— ing capital ratio:  3.2-to-1. 


«| Book value of common, $14.68 
$2 per share. 

Common dividends at vary- 
ing rates from 1927 to 1931; 
payments resumed in August, 
1935, with a quarterly distri- 
bution of 15 cents a share. 

Revenues from the promotion of sporting activities tend 
to fluctuate with average levels of public spending. Also, 
competition from similar organizations has increased. 

Stock is a speculation on managerial! ability of a special- 
ized type. Appraisal Rating: C. 


*RECENT QUARTERLY EARNINGS PER SHARE: 


Earned pe: shore 


Deficit pe: shore 
¥927 1928 1929 1930 193) 1932 1933 1034 


Common represented by votin 
trust expiring in February, 193 


——1933 1934- —1935——— 
Aug. 30 Nov. 30 Feb. 28 May 31 Aug. 30 Nov. 30 Feb, 28 May 31 
D$0.57 D$0.14 $0.41 $0.09 D$O.30 $0.11 $0.53 $0.30 


*Fiseal year ends May 31. 


National Enameling & Stamping Co., Inc. 


MANUFACTURES a large variety of 
household and kitchen articles. Is 
country’s leading maker of enamel and 
japanned utensils, such as pots and pans. 
Products also include stoves, sinks, metal furniture, and 
sanitary and sheet metal fixtures. In 1932, added a line 
of electric cooking appliances, such as casseroles, roasters 
and hot plates. 

Management has been long identified with the company. 

Simple capital structure. No bonds; no preferred stock; 
114,775 shares no par common stock. 

Strong financial position. Net working capital, June 30, 
1935, $3.4 millions; cash, $836,000; inventories $2.2 millions. 
Working capital ratio: 9.5- 
to-1. Book value of common, 
$75.01 per share. 


Erratic dividend record from 
1923 through 1933; payments 
in that period amounted to }{' r=] 
$2.50 each year in 1928 to Cements 

Deficit per share 


1930. A dividend was de- 
clared in the second quarter of 
1934 ata $2 yearly rate, and 1927 1928 1929 1930 1931 1932 1933 1934 
that basis has been maintained =p, ive change from $100 to 
since, no par in March, 1927. 
Competition from aluminum 
ware forced company to diversify and lower prices. 
Manufacturing activities have been consolidated in order 
to effect economies. Even with the simplification, company’s 
plant for some time has run at 50 per cent of normal 
capacity and considerable improvement in general business 
is required before it will attain maximum efficiency. 
Common stock represents a risk in a specialty type com- 
pany and is not especially active marketwise. Appraisal 
Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 

-1932- 1933- -1934 —1935— 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 
D$1.74 D$4.92 D$1.89 D$1.94 D$0.30 $2.69 $1.84 $1.51 $0.82 


No. 494 


mare ENAMELING & STAMPING 


——-1931-———_ 


Transcontinental & Western Air, Incorporated 


] OPERATES approximately 3,400 miles of 


No. 495 airways over a route extending from 


New York to Los Angeles with intermediate 


stops. Carries passengers, air mail and some 
express. Company was chartered in Delaware in December, 
1934, to consolidate two predecessor companies. 

Management is experienced and capable. 

Simple capital structure. No funded debt; no preferred 
stock; 623,135 shares of capital stock ($5 par). 

Financial position seems adequate. Net working capital, 
December 31, 1934, $331,000; cash, $338,000. Working 
capital ratio: 1.7-to-1. Book value of capital stock $7.17 
per share. 

No dividends have been paid 
on capital stock. 

As a leading carricr of air 
" mail the company is dependent 

a to a very large extent on 
government contracts. Recent 
act of Congress empowering 
Interstate Commerce Commis- 
sion to exercise authority over 
air transport companies intro- 
duces a double supervision in 
the sense that now company 
will have to deal with I. C. C. as well as Postal authorities. 
Recent upward revision of air mail contracts is a moder- 
ately favorable earnings factor but income is subject to 
wide fluctuations and a greater volume of passenger busi- 
ness is essential to render air transportation independent 
of government air mail contracts. 

Capital stock is one of the better representations in the 
air transport field, but must be regarded as highly specula- 
tive and unseasoned. Appraisal Rating: D+. 


TRANSCONTINENTAL & W'ST'N AIR 


Price Ronge 


Dehcn per hove 
3 Mos. end. Mar 317 
2928 1929 1930 193) 1932 1933 1934 1935 


*Price range for period from Iis:- 
ing to September 1, 1935. 


First quarterly earnings report was issued for three months 
ended March 31, 1935, and showed a deficit of 8 cents a share, 


United Dyewood Corporation 


A HOLDING company engaged through 
its subsidiaries in the manufacture of 


No. 496 
“ vegetable dyes and extracts from chipped 


and ground dyewood, quebrachowood, quer- 


citron and logwood. Products are used by dyeing, tanning 
and textile printing industries but are practically restricted 
to the relatively small field where vegetable dyes are stil! 
considered superior to the synthetic product. Majority of 
manufacturing facilities are located abroad. 

Under satisfactory management. 

Conservative capital structure. No bonds; 30,920 shares 
7 per cent cumulative preferred ($100 par), and 139,183 
shares $10 par common. 

Strong financial position. 
Net working capital at end of 
1934, $4.3 millions; cash, $1.2 
million; marketable securities, 
$225,000. Working capital 
ratio: 7.6-to-1. Book value of 
common, $16.39 a share. 

Unsatisfactory common divi- 
dend record. Distributions on 
preferred made regularly but 
nothing paid on common since 
1924, 

Steady progress of synthetic dye industry tends furthcr 
to limit the use of natural dyes and therefore expansion 
possibilities are restricted. Foreign activities make earn- 
ings subject to currency exchange fluctuations. 

Preferred is only a fair business man’s risk, and com- 
mon is a decidedly uninteresting speculation. 

Appraisal Rating of Common: 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


UNITED DYEWOOD 


Price Ronge 


o 
Eamed per shore 
0 
Deficit per shore $2 


$4 
1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $100 to 
10 in December, 1933. 


1931 1932 -—1933- -—~——-~1934- 
June 30 Dee. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 
D$0.41 D$0.47 D$1.67 D$1.73 D$0.22 $0.22 $0.009 $0.02 


*Excluding foreign exchange adjustments. 


NEXT 


497—Air-Way Electric Appliance 
498—Cleveland Graphite Bronze 
499—Erie Railroad 


VALUABLE... FOR 


500—General Asphalt 
501—Mandel Brothers 


Reprints of the first 448 “Stock Factographs” will be sent with a new annual subscription for $10.65. 


WEEK 


502—National Acme 
503—Pittston 
504—Superheater 
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Factoqranhs 


C asvat readers of the financial 
columns are set agog by frequent 
mentions of jiggles in stocks and 
more than likely wonder how it is 
possible under the watchful eye of 
the Securities & Exchange Commis- 
sion for any group to tickle any 
security into inordinate action. This 
process is not difficult for the Com- 
mission has not a long enough arm 
to reach out and apprehend it. A 
group of men in no manner affiliated 
with the Stock Exchange or its mem- 
bers can, if they so desire, arrange 
among themselves to buy or sell 
enovgh of a given stock to create 
sufficient activity in it to attract 
public attention. This is what is 
t.king place. Again, a jiggle can 
be engineered from the London mar- 
ket, or any other foreign market 
without running afoul of the Securi- 
ties and Exchange Acts and the only 
way it could ever be checked would 
be to force the Exchange to drop the 
stock from its list, a step which the 
Commission would hardly attempt 
because of the injury it might bring 
upon innocent holders. Like mosqui- 
toes, jiggles will remain with us. 
We hear their hum and feel their 
sting, but cannot always find just 
where they are when we want to get 
rid of them. 
v 


A REVIEW of the depression can- 
not avoid arousing a train of heart- 
felt pangs when consideration is 
given to the tragedies for which it 
was directly responsible—casualties 
which could not have been foreseen 
or avoided. Many a life it termi- 
nated long before its normal end. 
One instance in particular—and a 
sad one—comes back to me now. It 
concerns a club member, a man 
still far from the prime of life. The 
night before this tragedy occurred, 
he was the life of a small party. 
No one jested more than he did over 
the appalling losses that the panic 
was daily causing everybody. No 
one could tell what was running 
through his mind, so well did he 
succeed in concealing his brooding 
thoughts. That very evening he took 
a room in a neighboring hotel and 
in the night blew out his brains. A 
premium payment on insurance of 
substantial amount was coming due 
in a few days, and he could not meet 
it. Unless it was met it meant 
penury for his wife and child, the 
two things he loved most in life. 


254 


Their security could be purchased 
only by his own death before the 
premium fell due. Some will con- 
tend that he could not take it on the 
chin and that his self-destruction was 
an act of cowardice. Personally, I 
react differently toward this poignant 
tragedy. I regard him as one of the 
many unsung heroes for whom life 
meant nothing, whereas its sacrifice 
brought security to others whom he 
cherished. Of such sacrifices the 
depression took a heavy toll. 


v 


Investors have largely in their own 
hands the matter of whether mu- 
nicipalities are recklessly to contract 
debts for the construction of dupli- 
cating power plants simply to blud- 
geon private companies to lower 
rates. In order to build plants it is 
necessary for the municipalities to 
sell bonds. If investors would scruti- 
nize such bond issues to find out for 
what purpose the money was to be 
used, and refuse to bid or buy those 
intended for the construction of 
power plants, the enthusiasm among 
politicians for such financing would 
quickly ebb. Investment bankers 
could also make such unnecessary 
financing difficult by refusing to bid 
for these issues. Instead of railing 
at such injustice, a little practical 
pressure would prove more service- 
able in teaching municipalities that 
the taxpayers’ money is not at their 
disposal for impracticable projects. 


v 


J OSE YVES LIMANTOUR was a for- 
gotten man until his death in Paris 
was announced recently, but twenty- 
eight years ago he was a power in 
the world of finance. Mexico has 
never had a greater or more re- 
sourceful Secretary of the Treasury. 
He was Porfirio Diaz’s right hand 
pillar. While the two held the reins 
of the Government the nation pros- 
pered. Limantour put Mexico on a 
sound money basis, but that struc- 
ture started to crumble when he 
and his chieftain were deposed by 
the dreamer Madero. Limantour had 
dreams of cementing his country 
with ours, dreams that did not rest 
merely on sentiment, but on some- 
thing more enduring, an intimate 
association of capital. It was during 
his régime that Arthur E. Stilwell, 
pioneer builder of the Kansas City 
Southern, with his financial assist- 
ance was encouraged to construct the 


New Orleans, Mexico & Orient rail- 
road which was to connect the west- 
ern seaboard of Mexico with the 
Eastern section of the United States, 
But the road was never finished for 
when Limantour was displaced it 
ended the subsidies so necessary for 
the completion of the project. Had 
the fates decided otherwise there 
would today be a transatlantic rail- 
road linking the two _ countries 
together. Instead, the last dismem- 


bered section of this once ambitious 


proposition was completely absorbed 
by the Atchison, Topeka & Santa Fe. 


v 


Suancuat, CHINA, has been caught 
in the throes of a severe financial 
depression, and because it has be- 
come intensified considerable blame 
for this situation is laid at the door 
of our silver purchase policy. This 
may have contributed to the dis- 
tress, but it is not the direct cause. 
The seeds of this collapse were sown 
long before the present Administra- 
tion decided to accumulate all the 
available silver of the world. I could 
not help noticing the formation of 
this cloud when I was in China in 
1930, at which time Shanghai, the im- 
portant financial center of the coun- 
try, was going through a hectic real 
estate boom. Property values were 
going sky high, apartment houses 
and office buildings were under con- 
struction with a capacity that 
greatly exceeded probable demand 
for a good many years to come. It 
was a boom similar to that which 
we had gone through in this country 
and when it collapsed—as it was 
doomed to do—the result was that 
a great deal of capital became 
frozen. Until this capital is thawed 
out, Shanghai will feel the pinch of 
hard times. 
v 


Rasrtus was asked by his superior 
if he knew the definition of money. 
“No sah. Ah knows nothin’ of 
that. All Ah knows is de feel of it.” 
A good many others know as much. 
Coin Harvey could start another 
school to teach what money really is, 
for if there was a more widespread 
knowledge of what it consists of, 
how it should be intelligently em- 
ployed, the protest against the 
manner the Brain Trusters are 
manhandling and wasting it would 
be more general instead of confined 
to the economists and bankers. 
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LOBSEPTEMBER 11, 


The Walrus and the Carpenter 

Had downed the final oyster. 

They sat where Carroll left them in 
The sand dune’s quiet cloister, 

And wept so hard ’twas hard to tell 
Which pair of eyes was moister. 


“I’d like some more,” the Walrus sobbed, 
“The ones we had were grand; 

I think the law which rules supply 
And that which moves demand 

(And Adam Smith in this concurs), 
Should travel hand in hand.” 


The Carpenter winked back his tears 
And settled for a chat. 

“There were such laws,” he said at last, 
“I quite agree with that; 

Demand for oysters here is strong, 
Supply is rather flat. 


“There were such laws of which you 
speak 


i Which Adam Smith defended, 


But now the tie which bound supply 
To meet demand is ended,— 

We’re dealing with New Dealers now, 
Those laws have been amended.” 


“How can that be?” the Walrus cried, 
“The theory atomic 

I believe is no more firmly fixed 

Than these laws economic!” 

The Carpenter smiled ruefully: 

“Your ignorance is comic. 


“The Deal anew is never bound 

By fact or by tradition, 

The law of gravity itself 

Is under some suspicion 

And there’s a chance that Congress 


may 
Suggest its abolition. 


“Today they meet demand, you see, 
By cutting down supply; 

By raising less the farmer gets 

More cash for wheat and rye, 

And if he spends that cash with you 
Then you in turn can buy.” 


“A funny way,” the Walrus cried, 
“To cope with destitution; 

In growing more instead of less 
Would seem the true solution.” 
“You’re dumb,” the Carpenter replied, 
“The flaw’s in distribution. 


Looking-Glass Economics 


The Walrus and the Carpenter Discuss the A.A.A. 


“It works like this: 

Tilled all his fertile acres, 

And raised so much the price went 
down; 

His crops found so few takers, 

He had no cash for purchases 

From stores or auto makers. 


“And these, as sales declined in bulk, 
Cut down to meet the void; 

So workers promptly lost the jobs 
They formerly enjoyed: 

“Tis thus,’ so says the A.A.A. 

‘We get the unemployed.’ 


“But now the A.A.A. will pay 
The farmer just as much 

For tilling only half his land,— 
The fields he doesn’t touch 

Will bring in cash to revive trade 
And factories and such.” 


“They may be right,” the Walrus said, 
“To me it’s all obscure; 

Where will they get this extra cash 
The farmer will secure? 

And how will these cash benefits 

To you and me inure?” 


“That is,” the Carpenter replied, 
“The simplest of knacks; 

The farmer spends, and we get jops’ 
Providing things he lacks; 

We raise the funds for him to spend 
By levying a tax.” 


“On us?” the startled Walrus asked. 
“Why, yes; how else but thus?” 

“It seems to me,” the Walrus said, 
“An economic muss. 

Why not the funds to you and me 
And let him sell to us?” 


The Carpenter knocked out his pipe, 
“No, that would be a dole; 

I don’t know what the other is— 
The whole thing’s very droll.” 

“T think—” the weary Walrus said: 
“I think I’ll take a stroll. 


“A saunter Through the Looking- 
Glass”; 

He got up —_— his barrel. 

“lll join you,” said the Carpenter, 

Adjusting his apparel, 

“T crave the quiet saneness of 

A page of Lewis Carroll!” 


—Christopher Carlin 


Russian Trade 


HE recent diplomatic exchanges 

with the U.S.S.R. appear to fore- 
shadow termination of the diplo- 
matic and trade relationships that 
were established in late 1933 with 
our recognition of the Russian Gov- 
ernment. At that time much was 
made of the fostering of trade, and 
per contra there are now lamenta- 
tions in certain quarters at the pros- 
pect of loss of trade. 

Regardless of the fact that friendly 
diplomatic relations are favorable to 
trade, the point is well taken that for 
Many of the years prior to recogni- 
tion our business with Russia was 
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No Great Loss 


several times its volume since. And 
a good portion of the recovery in our 
Russian trade since 1933 would prob- 
ably have occurred without recogni- 
tion. Therefore, barring continued 
diplomatic wrangling and quarreling 
it is quite possible that there will be 
no sharp falling off in trade between 
the two countries. ~ 

Lest the entire episode assume too 
great a stature in the economic 
drama of the present cycle, it may 
be worth while to note the actual 
amount of our Soviet trade in rela- 
tion to our total foreign trade. The 
following figures are the annual 


The farmer once | 


in the Stock Market 
read 


STOCK MARKET 
TECHNIQUE 


New Issue—Just Out 
Leading Articles: 


MOVING AVERAGES 
Their Virtues and Drawbecks 


(First of a Series 


STOCK MARKET ng MEN 
TRADER'S DIARY 
A STOCK MARKET ORDER 


(First of a Series) 


KEEPING TABS 
SAFEGUARD YOUR ACCOUNT 
Other Features 
Per copy 

8 issues (every other month) $1. 
Suite 1400, One Wall St., New York 


FW-33 


IF are interested 


Our Current Market Letter 
discusses the 


Steel 
Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


| Cash or Margin Accounts 


Inquiries Invited 


| A A. Aeosta & Co. 


| Members 

| New York Stock Exchange 

New York Cotton Exchange 
Chicago Board of Trade 

| Commodity Exchange, Inc. 

| 

| 


and other leading exchanges 


60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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totals of exports plus imports as re- 
ported by the Department of Com- 
merce. The 1935 figures represent 


the annual rate indicated by the first 


Trade with Total U.S.S.R. 


U.S.S.R. Foreign trade Per cent 
Year: (000,000) (000,000) of total 
Amb t S t Ear M 1929 ...... $103.1 $9.640.4 1.1% 
U lou O nN oney 133.3 6,904.4 1.9 
21.6 2,933.8 0.7 
20.1 3,124.6 0.6 
—— 26.8 3,788.4 0.7 
34.1 4,037.6 0.8 
1$ - It is obvious that in the economic 


life of the country the volume of — 
Soviet trade is of itself a very in-. 


In every community where there are a number significant item. 

of people with money invested in stocks and . 

bonds, there is a real opportunity for some ; 
Connecticut 


ambitious man or woman to earn a substantial : ; 
Companies Avoid 


Federal Control 


acting as subscription representative for THE 
HE Hartford Electric Light 


FINANCIAL WORLD. Company and the Connecticut 


Power Company have cut off their 
interstate power lines. Reason: 
Public Utility Act of 1935. 

The idea was to eliminate any 
possibility that the companies, be- 
cause of interstate traffic, might 
come under the jurisdiction of thef, 
Federal Power Commission. By 
snipping the lines, the enterprises 


amount in cash commissions and Lonuses, by 


With returning public confidence and increas- will remain strictly intra-state com- 
panies, and therefore subject only 
ing market activity, it 1s now comparatively to the Connecticut Public Service 
Commission and not Federal av- 
easy to sell a 4-weeks’ trial subscription at $1 thority. . 
Action of the two companies was 
and then a yearly subscription at $10 to forward- taken as soon as the bill was passed 
by Congress, but before President 
looking stock market investors who realize the Roosevelt had signed it, thereby 
making it a law. If the companies 
value and the importance of keeping financially had delayed, they would have be-ff 
come subject to Federal jurisdiction 
posted from week to week, through sources of under the terms of the act. 


It is likely that the cost of doing 


information (such as THE FINANCIAL business of the companies will rise} 


. because of the elimination of inter- 
WORLD) that are absolutely unbiased. state connections. This, in turn, isf 
: likely to have an indirect effect onf.,.: 
rates—unfavorable to consumers. 


MAIL THIS COUPON QUICKLY 


THE FINANCIAL WORLD Utility Holding 
21 West Street, New York, N. Y. Company Act 
I am interested in your ad about “New Easy Selling Plan” with “liberal com- : 
mission and bonus terms for Financial World Agents.” Please send free and NVESTORS and others interested 
complete details at once, and without obligation. in utility securities who have the} 
desire and patience to study the 
: | Public Utility Act of 1935 in its 
NAME eee eee eer ee entirety are now able to obtain re- 
prints of this legislation. The firm 
131 Cedar Street, New York City, 
has prepared for distribution a 172 
— page booklet setting forth the text of 
(Sept. 11) the Act. ; 


256 THE FINANCIAL WORLDBEP 


B 
| 
| SE 
hou 
| ell 
Eur 
abr 
on 
hre 
Ren 
whi 
lid 
nav 
= Jasi 
lan 
rde 
hat 
rack 
at— 
Pu 
ran 
yer: 
ric: 
AS SO 
IS bl 
ld 
Fo 
Ste; 
Ex 
fice 
rpl: 
ha: 
| dit; 
bods 
r tl 
2 d a 
| yo 
th 


Or Gossip a Customers’ Man ee" | 
. Hears Around Broad and Wall ‘ais 


U. S. Distributing has come to life after months of dormancy on rumors that 
it will provide the nucleus of a new national freight transportation system— 
suggestions of a tie-up with Yellow Truck & Coach seem rather far fetched. 

: The “mystery” portfolio of investment securities held by Allied Chemical 
: Dye may soon be made public for the first time in the company’s history—the 
SEC insists. . . . Sears, Roebuck makes its bid for a share in prefabricated 
housing with a new type to sell from $2,900 to $4,200—an easy payment plan 
is expected to stimulate sales. . . . Cluett, Peabody will soon be ready to 
ell about the expansion of its Sanforizing “shrink-proof” process throughout 
Europe—a representative is now covering the cotton, linen and rayon industries 
abroad. . . . Don’t overlook Allis-Chalmers as a possible prospect in the air 
onditioning field—company engineers have been working on a unit for over 
hree years. . . . As the largest manufacturer of firearms and ammunition, 
Remington Arms is expecting the best season in years—not because of a war, 
but due to the revival in hunting as an outdoor sport. . 


it One law firm of national prominence regards two-thirds of the utility 
‘ holding company law as unconstitutional—but how will the Supreme 
Court decide? 


Otis Steel is one of the latest names to be included in the merger rumors, but 
hich large company will take it over is still a question—it is interesting that 


idland Steel Products is the largest customer of Otis. . . . Snider Packing 
© Bnay have something to look forward to beside a record tomato crop this year— 
ht nauguration of dividends is predicted. . . . North American Aviation is 


he Fpparently anticipating the heaviest and fastest traffic to Florida in years—its 
sy MEastern Air Lines subsidiary is adding a new fleet of 24-passenger Douglas 
esfplanes soon. . . . A. O. Smith reports a good demand for beer stcrage tanks, 
n-Mrders having been received for almost 200 in the past month—this suggests 
ly fthat some breweries have reached a point where they can afford new equipment. 
ce . . National Dairy Products is concerned about the competition of cheese 
acketeers in New England who are using mineral oil as a substitute for butter 


a at—making both the product and its price structure less binding. . . . 
‘as Plans for opening the annual automobile show in November are being 
ed viewed with concern by the retail merchants—they don’t want to see too 
nt many new cars in Christmas stockings. 

by 


Pullman may soon qualify as a movie stock if present plans are consummated— 


De- lyers, giving four or five shows daily with a regular admission charge. 
on Price advances on both automobile and furniture upholstery are increasing the 
profit margin of Collins & Aikman—dividend resumption may not be as far off 


ng Bs some suppose. . . . Another new word in radio vocabulary for the coming 
jgefpeason is’ “tone exactifier,” to be featured by Sparks-Withington in its 1936 
ey- Parton radios—it is said to unscramble and clarify reception. . . . Another 


teresting tie-up in the food industry is seen in the offer of General Foods to 
hermit Quaker Oats to use its broadcast facilities—under the plan, GF’s Log 
abin radio program would carry announcements of QO’s Aunt Jemima meal. 

The poor showing of National Casket for its fiscal year ended June 30 
s blamed on a price war in the industry—says the company’s president: “The 
lumber of units that can be sold by our industry is definitely limited by nature 
nd cannot be increased by the manufacturers.” d 


According to reports there has been considerable selling of U. S. securities 
by Italians to fill their war chest—as war chests are usually bottomless, 
there may be more. 


Ford Motor’s bid for a share in the medium-priced car field may be a big Ford 
nstead of a baby Lincoln—and rumors suggest that the name may be the Edison 
stelr Edsel. . . . General Fireproofing, a leading factor in the manufacture of 
the Bffice furniture finds a new source of revenue in the use of aluminum chairs for 
the #'tplanes—it is also designing other aluminum fixtures for passenger aircraft. 
its . Competition ahead for Life Savers is seen in the introduction of 
re- Chasers” by a group formerly connected with Life Savers—the product, in 
arm ddition to being tasteful, is said to neutralize odors of garlic, liquor and various 
ods through chemical action. . . . L. A. Young Spring & Wire looks 
i. gor the Canadian market with a new Toronto plant to manufacture bed springs 
‘its Bnd auto cushions—production will begin around the middle of October. A 
12- you have wondered why fewer college boys are selling magazines, this may 
t of Be the explanation: Philip Morris is paying a large group $25 per month to 
istribute samples during their spare time. 
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Announcing 


Our Annual F all 
Outlook Report 


NVESTORS will find of especial in- 

terest the UNITED OPINION Fall 
Outlook Report with its Business fore- 
cast for Fall months, and its Stock Mar- 
ket reviews and forecast: “Have stocks 
discounted Fall improvement?” The re- 
port includes... 


4 Recommended Stocks 
Advised for speculative investment: 
two “natural resource’ stocks: one 
“heavy industry" issue below 25: and 
a “new industry’ stock with unusua! 
growth possibilities at around 20 

2 Attractive Preferreds 

With substantial accumulated divi- 
dends. 

12 UNITED OPINION 


Selections 


Issues most favored by 15 leading 
Stock Market authorities during re- 
cent weeks, and the prices at which 
these issues are recommended. 


‘Two additional features are a dis- 
cussion of the possibility of business 
improvement through credit expansion, 
and a definite price forecast on 100 lead- 
ing commodities. You will find this 
UNITED OPINION Report of unusual 
significance in planning your business 
and investment programs for the Fall 
months. 


Send for Bulletin F.W. 32 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


rans-Lux Daylight Pictures will experiment with miniature theatres on leading 


& T 


Bank Stocks 
“What Now?” 


Circular on request 


Holt, ROSE & TROSTER 


Established 1914 
Members: N. Y. Security Dealers <Ass’n 
Exchange, Inc.- 
74 Trinity Pi., N. ¥. C. WH. 4-3700 


Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


BUY STOCKS NOW? 


Read what “Market Action” says 
about the future of stock prices 
Sample Copy FREE on Request 


WETSEL MARKET BUREAT, Inc. 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Addressograph-Multigraph C+ 

Stock, around 124, continues at- 
tractive for speculative funds. Set- 
tlement of labor difficulties brought 
a sharp recovery in sales and earn- 
ings in July. Net in that month 
alone amounted to around 12 cents a 
share, as against 5 cents in the sec- 
ond quarter. While a substantial 
portion of the improvement doubt- 
less represents orders accumulated 
during the strike period, the outlook 
appears favorable for the balance of 
the year, and common dividends 
should be continued. (Factograph 
No. 361, Last B&B, Aug. 286) 


Allied Chemical 
Moderate holdings, last advised for 
retention around 154 (B&B, June 
26), need not be disturbed at current 
prices of 160 (yield, 3.7%). Expan- 
sion of the company’s Solvay Process 
division is one important factor 
which should contribute to a satis- 
factory gain in earnings this year 
and it is possible that profits will 
reach the highest level since 1930 
when over $8 a share was reported. 
Last year earnings equalled $6.83 
per share, against $5.50 in 1933. The 
coming dividend meeting, scheduled 
for September 24, may bring some- 
thing beside the usual declaration of 
the $1.50 regular quarterly but 
whether or not a stock dividend will 
be considered at present is uncertain. 
(Factograph No. 71.) 


American News c+ 

Attractive for income, around 29, 
if high degree of marketability is 
not required (yield, 5.1%). The 
sharp gain in summer passenger 
traffic should find its reflection in a 
further expansion in sales at termi- 
nal newsstands and_ restaurants 
operated by the company. With earn- 
ings for the first six months at 68 
cents a share, as compared with 41 
cents in the first half of 1934, any 
further gain in the final six months 
would assure a generous increase 
over the $1.68 a share reported for 
last year. (Factograph No. 329, 
Last B&B, Mar. 6.) 


Bohn Aluminum B 

Better adjusted to current earn- 
ings at 47 than when last advised for 
holding at 44 (B&B, July 24), but 
commitments may be retained for 
income (yield, 6.3%). Early esti- 
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mates suggests that profits for the 
current quarter will compare favor- 
ably with the 36 cents a share re- 
ported for the third quarter of 1934 
and on this basis earnings for the 
nine months should cover the $3 an- 
nual dividend by a favorable margin. 
As the company’s important cus- 
tomers include Ford, Chrysler, 
Packard and Nash, it will be bene- 
fited by the earlier introduction of 
new models this year which may re- 
verse the downward trend of earn- 
ings in the final quarter of the year. 
(Factograph No. 315.) 


Borg-Warner B-4- 
Commitments, last recommended 
at 44 (FW, July 31), may be re- 
tained for income at current prices 
around 49 (yield, 4.1%). Fulfilling 
previous predictions (FW, Apr. 10), 
directors have increased the dividend 
to $2 annually, against $1.50 previ- 
ously, with the declaration of a quar- 
terly dividend of 50 cents. At the 
same time it was announced that 
the board had authorized the redemp- 
tion of 5,000 shares of the company’s 
outstanding 7 per cent preferred at 
107% per share. This will leave 
only 20,000 shares of preferred out- 
standing ahead of the common as 
there is no funded debt. (Facto- 
graph No. 306, Last B&B, July 10.) 


Carrier Corporation Cc 

Stock at 123, is quite speculative, 
and is chiefly attractive for long 
term holding. Company operated in 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date: 


Ameriean Home Products..B to C+ 
Sharp decline in net 
Anaconda Copper 
Earnings improve; to fund 
loans 
Beech-Nut Packing 
Further gains reported 
Crown Zellerbach 
Makes turn for better 
Madison Square Garden..C to C+ 
Should be able to continue dividend 
Pittston Cc toD+ 
Floundering under heavy losses 
Reynolds Tobacco ....... B toB+ 
Cigarette sales continue to gain 
Safeway Stores ......... B toC+ 
Dividend beclouded by- net decline 
Wa.-Carolina Chemical ...D+to 
Shows remarkable earnings re- 
covery 
Waldorf System 
Earnings gain. 


to C+ 
bank 


the black in the first six months, and 
there is a possibility that the year 
will show a small profit for the first 
time since 1930. However, revenues 
in the six months did not fully cover 
preferred dividend requirements, 
leaving a common share deficit of 8 
cents as against 51 cents in the same 
period of last year. Company now 
is entering its dull season, but im 
provement in business _§activit 
doubtless will encourage the wide 
industrial adoption of. air condition 
ing. (Last B&B, Aug. 14.) 


Coca-Cola 

Price, around 244, adequately dis 
counts earnings improvement ani 
commitments not advised (indicate 
yield, 3.6). Action of the director 
last week in declaring only the $ 
quarterly dividend, payable on Oct 
ber 1, puts to rest the latest cro 
of rumors of a possible melon cu 
Coincident with the declaration, i 
was announced that earnings for thé 
June quarter had equalled $4.03 
share, against $2.14 in the previou 
quarter and $3.80 in the secon 
three months of 1933. Reports tha 
Canada Dry’s new beverage, “Spur” 
was being placed in the field in direc 
competition with Coca-Cola, are no 
being regarded seriously at presen 
but the product will bear watchin 
when another summer rolls around 
(Factograph No. 371, Last B&B 
June 12.) 


Crown Cork & Seal B 

The stock is not distinctly ove 
valued at 34, and existing commit 
ments need not be disturbed (yieli 
8%). With sales increasing $1. 
million to $4.1 millions in the secon 
quarter as compared with the earlie 
three months, earnings for the hal 
year were equal to $2.02 per sha 
as against $1.59 in the like previow 
period. Company has been alert t 
develop new types of caps which a 
meeting with a good trade receptio 
Some decrease in earnings is ¢ 
pected during the current si 
months, but prospects seem to fav 
an increase in the $1 dividend ral 
(Factograph No. 466, Last B&l 
Feb. 6.) 


Crown Zellerbach C 

Better opportunities are availal 
elsewhere and the stock, at 54, sho 
be avoided. Subsidiary activities 
the production of kraft, manila 3 
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sulphite papers have been rather 
good, with the parent company show- 
ing net equal to 7 cents a share in 


passenger cars will not appear in 
the near future. (Factograph No. 
31, Last B&B, July 3.) 


the first fiscal quarter ended July 
31 as against the deficit of 6 cents Genes tde 
in the like period of last year. How- 


ever, not much further expansion 
can be expected until newsprint 
prices are advanced and such an 
action does not appear a near term 


common, last advised for sale at 13 
and 4 respectively (B&B, June 5), | 
still counselled at current prices of | 


11 and 3. Hopes of a revival in 


HW. M. GARTLEY, in, 


9 a - (Last B&B, Dec. 12, earnings due to outdoor advertising 

F : of beer and liquor were further dis- 

sipated in the report for the June 

a Diamond Match A quarter which showed only 2 cents Financing 

’ Retention of the stock, last recom- 2 Share earned on the common stock, 

a mended at 32} (FW, June 26), is against 5 cents in the same period Mergers : 
warranted for income at current Of last year. Prospects are that the age s x 

7 prices around 38, although further Company will close the year with Rehabilitations ; 

al profits appear restricted (indicated another deficit of over $2 a share, i = 

| yield, 5.1%). Revenues from other thus affording little promise of early Inquiries solicited from 

a : 4 cumulative class A stock which | ff 

it continuing to suffer from foreign $ 

le competition, enabled the company to "emain unpaid since mid-1931. H. D. WILLIAMS 

on maintain earnings in the June quar- 120 Broadway 


New York City | 
ter at 48 cents a share, the same a 


amount reported for the first quarter 
of this year. Second quarter profits 
a year ago amounted to 40 cents a 


Grant (W. T.) B+ 
Holdings purchased on previous 
advices at 29 (B&B, Mar. 27) need 


Are Stocks a Buy 


Lis . . not be disturbed at 35 (yield from 
in Share. No relief from Russian or div., 2.9%). Sales increased Now? 
tel  J@Panese competition has yet been million to $41.5 millions in the 
a owe and it is apparent that six months ended July 31, as com- Write for this en. 
further earnings gains for the pres- 
$] pared with the same period of last report—gratis 
ent depend upon year, but due to larger operating 
Or of woodenware and paper products. ¢osts and taxes, net was practically B abson & 
cu (Factograph No, 52, Last B&B, unchanged from the earlier period, 
i May 8) standing at 56 cents a share. In Rep Oorts 
thé view of generally unsatisfactory con- 
3 General Motors A ditions in some of the territories in and the famous 
iou Purchases warranted for long term which the company operates, par- BABSONCHART 
ond holding at current prices around 42 ticularly in New England, the show- | Li piv. 79-48, Babson Park, Mass. soosmel 
tha’ (yield, 4.7%). Alfred P. Sloan, Jr ing was not unsatisfactory. Company 
ur" president of General Motors, eon- THE NEW PRICE RANGER 
rec MAKE YOUR OWN CHARTS 
sel’ §6 States for the current year will graph No. 412, Last B&B, Mar. 27.) ——— 
hing reach about 70 per cent of its best conned 
previous year. In addition to the International Printing Ink Bil 
| $50 million expansion program in Better adjusted to earnings than 
this country, Mr. Sloan expects that when last advised for retention, at EDWARD WILLMS . 
B $2.5 millions will be spent fora new 23 (B&B, June 5) but moderate hold- 130 Cedar Street, New York 


plant in Germany to increase the ings need not be disturbed, around 


over’ §=6production of Opel cars, also con- 27, for the longer term (yield, | GET MORE BUSINESS= USE 
trolled by GM. No radical changes 3.6%). Heavier expenses and higher | you can 
yeu’ = are anticipated in 1936 models, with tax allowances absorbed most of the | °¢# the cards yourself on a simple, 


inexpensive little machine —- the 


$1. refinements in body styles likely to 16 per cent increase in sales in the | Elliott Cardvertiser. No 


cuts to buy: no type to 
econg §=6rbe the chief difference in new cars. second quarter but net earnings were | set. Wonderful for finan- 
lie cial or any other busi- 
“a It is Mr. Sloan’s opinion that Diesel slightly higher than in the same | ness. Writenow for details. 
137 Albany St, Cambridge, Mass. 
vio 
ty DIVIDEND MEETINGS THIS WEEK|f 
HEN writing to 
h a Meeting Annual Present Current Latest : & 
ptiol Common Stock: Date Rate Yield Earnings advertisers, please tell them 
Acme Steel. *Sept. p$2.00 3.6% b$2.85 
Sept.11  p3.00 141 21 b3. you saw their announcement in 
Amer. Brake Shoe & Foundry .... Sept.10 p1l.00 34 2.9 b0.72 
Sept. 12 +p0.50 45 1.1 b3.14 THE FINANCIAL WORLD 
fav@ Cleveland Graphite Bronze.........  *Sept.12 p1.00 32 3.1 b2.91 
Continental Oil of Delaware.... ... *Sept. 11 70.37% 21 1.7 b0.66 % 
| ral Sept. 11 p2.00 37 5.4 b0.80 
C4 Pacific Gas & Biectric.. Sept.11 1.50 25 6.0 b0.75 For strong 
ailamy Shoe Sept.11 p2.50 _ 83 3.0 43.66 KENNEcott PHILLIPS Pete. 
sho Westinghouse Air Brake............ Sept. 13 0.50 25 2.0 bD0O.03 ? will rise most in ie he a next 3 a 
; mon enade e alt year. ore Federal taxes 
ila p Also extras. 
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period of 1934. However, with the 
greater number of common snares 
outstanding, the balance after pre- 
ferred dividends was equal to 75 
cents a share as against 77 cents in 
the second quarter of last year. 
Company’s finances are in good 
order, with net working capital of 
$6.8 millions on June 30. Improve- 
ment in magazine and newspaper 
circulation should hold up earnings 
over the current period. (Facto- 
graph No. 340, Last B&B, June 5.) 


Krueger Brewing c+ 

As company is entering less profit- 
able season, stock, around 11, does 
not appear outstandingly attractive. 
As the pioneer among the brewers 
to use tin cans as containers for beer, 
developed in conjunction with Ameri- 
can Can, Krueger Brewing is begin- 
ning to show the benefits which are 
accruing as a result of this radical 
change from the beer bottle. Profits 
for the six months ended July 31 
increased to $1.01 a share, against 
56 cents in the same period of the 
previous year, providing a basis for 
calling the experiment with cans a 
practical success. With net working 
capital amounting to only $335,870, 
of which $197,028 is represented by 
cash, it is evident that some further 
strengthening of the financial posi- 
tion will be necessary before the 
management will be justified in in- 
augurating dividends. 


McKesson & Robbins Cc 

The preferred, around 40, may be 
retained on a speculative basis, but 
the common, at 7, is relatively un- 
attractive and should be switched. 
Sales increased some $693,000 in the 
six months ended June 30, but 
heavier costs more than offset the 
gain with net being equal, after 
allowance for preferred dividend 
requirements, to 4 cents a share, as 
against 25 cents in the comparable 
previous period. Part of the higher 
expenses was attributed to increased 
advertising costs. Plans to eliminate 
arrears on the _ preferred, now 
amounting to around $13 a share, 
are being discussed. Chief threat 
lies in price cutting tactics of the 
industry with resultant low profit 
margins. (Factograph No. 197, Last 
B&B, Apr. 3.) 


Quaker Oats A 


Price around 135 appears high in 
relation to earnings, but holdings for 
income may be retained (yield, 
4.4%). The recent declaration of a 
$1 extra, in addition to the regular 
quarterly dividend of the same 
amount, makes a total of $6 in dis- 
bursements for the year or the same 
amount paid in 1934. While the com- 
pany does not publish interim earn- 
ings, it is understood that the trend 
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Connection ? 


million pieces of token 
coins of 1.5 mills each were 
distributed in Chicago last week. 
They are to be used to collect the 3 
per cent State tax on five cent sales. 
They are square with rounded 
corners. They are made of alumi- 
num. 


Directors of the Aluminum Com- 
pany of America last week declared 
a dividend of 373 cents a share on 
the preferred stock and an additional 
dividend of 25 cents a share on ac- 
count of accumulated dividends. 


has continued upward despite pro- 
cessing taxes and a moderate gain 
for the year should be shown over 
the $6.27 a share reported for 1934. 
(Last B&B, Aug. 15, ’34.) 


‘Raybestos-Manhattan B 


Continues to offer moderate at- 
traction, around 20, justifying re- 
tention of speculative holdings (yield, 
5%). Sales increased $109,000 in the 
second quarter over the earlier 
period, and despite higher deprecia- 
tion and taxes, net rose to 69 cents a 
share, as against 49 cents in the 


‘March quarter and 66 cents in the 


comparable preceding period. Net 
working capital on June 30 was equal 
to around $11.20 per share. Some 
seasonal dip in activities may be ex- 
pected in the final half, but no 
greater than average decline should 
develop. (Factograph No. 176, Last 
B&B, May 29.) 


Texas Gulf Sulphur C+ 
Long term speculative holdings, 
now around 35, may be retained for 
income (yield, 5.7%). Early esti- 
mates of third quarter operations 
place earnings around 60 cents a 
share, representing a moderate gain 
over the 50 cents earned in the 
second quarter but a decline as com- 
pared with the 65 cents for the 
September quarter of 1934. While it 
is possible that the earnings for the 
full year will run slightly below the 
$2 annual dividend requirement, be- 
cause of the company’s strong cash 
position, it is not believed that there 
will be a reduction in rate. (Facto- 
graph No. 66, Last B&B, May 8.) 


Union Bag & Paper c+ 

The stock is relatively unattrac- 
tive, at 31, and should be avoided 
(yield, 6.5%). Weakness in the 
stock recently has been accompanied 
by reports of a possible reduction in 
the current dividend rate when di- 


rectors meet September 11. It is said 
that expenses incidental to the con- 
struction of the new paper mill have 
been rather large, and earnings have 
not been very satisfactory. Recent 


- increase in paper bag prices is ex- 


pected to bolster earnings somewhat 
over the final quarter, but whether 
this prospect will prove sufficiently 
reassuring is to be doubted. (Facto- 
graph No. 391, Last B&B, June 5.) 


United Stores ‘‘A’”’ D 
Both the preferred, around 60, 
and the class A, at 5, are lacking 
in fundamental speculative appeal, 
and representation is not advised. A 
rather dismal showing was made in 
the first six months. The company 
reported total investments of $8.4 
millions as of June 30, not including 
$1.1 million cash. Total income 
amounted to $43,880, leaving, after 
taxes, expenses, interest and the like, 
net income of $5,761. Of course the 
admitted $6.8 millions poured into 
McLellan and McCrory is not pro- 
ducing any return—at least not for 
United Stores—and when these com- 
panies can be placed on a profitable 
dividend-paying basis is for the 
future to determine. Meantime, ar- 
rears on the $6 preferred have 
mounted to almost $20 per share. 


U. S. Leather D+ 

Avoidance of the class A, around 
14, and the common, at 7, still 
advised. Increased hide prices have 
made unnecessary further inventory 
adjustments, and the tanners are 
reaping profits from stocks accumu- 
lated or written down to low figures. 
Net income of the company in the 
third fiscal quarter amounted to 
$102,000, as against $13,701 and the 
deficit of $7,762 in the two earlier 
quarters respectively. This was a 
better showing than was made last 
year in the period, but earnings are 
not covering preferred dividend re- 
quirements, and shoe demand has 
been down. (Factograph No. 256, 
Last B&B, Jan. 30.) 


Vick Chemical B+- 

Remaining holdings, now around 
36, may be retained primarily for 
income (yield, 6.6%). <A turn for 
the better in the June quarter with 
earnings of 45 cents a share, against 
27 cents in the same period of last 
year, enabled the company to make 
a satisfactory comparison for the 
half year. Profits for the six months 
ended June 30 equalled $1.49, as 
compared with $1.40 in the first half 
of 1934. The company has changed 
its fiscal year from the twelve 


months ended December 31 to the 
year ended June 30, and reports will 
be made on this basis in the future. 
(Factograph No. 
June 12.) 
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Sagging price tendencies de- 
velop in most staples but lack 
of trading volume prevents 
conclusive test of market 


strength. . . . Crude rubber 
shows only important break, 
setback following failure of 
restriction pact to curtail 
shipments in certain areas. 


AGGING price tendencies de- 

veloped in most commodities with 
the turn into September, but for 
the most part the recessions were 
unimportant and the absence of 
either buying demand or selling 
pressure prevented any conclusive 
test. The only sharp “setback was 
in crude rubber which reflected trade 
disappointment over the disclosure 
that Malayan shipments of crude had 
increased in August when a decline 
had been expected. Cotton prices 
eased off because of improvement in 
weather conditions and an increase 
in the crop prospect. Wheat was 
weak in the face of lower estimates 
of the domestic crop, drought reports 
from Australia and the Argentine, 
and indications that reserve stocks 
in the Antipodes are relatively small. 


Rubber Breaks Sharply 


The break in rubber came over- 
night. For a fortnight preceding it 
had been accepted that shipments 
were on the down grade. Under the 
restriction program it had been esti- 
mated that the downswing would set 
in with July, but July shipments ran 
above June. This was explained as 
resulting from difficulties in reduc- 
in~ shipments in certain areas, which 
exceeded the reductions elsewhere. 
It was asserted August shipments 
would be established at the 65 per 
cent basic quota figure, as against 
the 70 per cent in force up to July 1 

Speculative interests gradually 
have withdrawn from the wheat 
market with the steady increase in 
the United States visible, and real- 
ization that wheat has entered what 
is normally a period of narrow price 
movements. There is seldom a swing 
of more than 15 cents in the price 
of wheat during the fall months, and 
non-trade speculators find little in- 
centive to take a position. The 
Canadian situation is developing 
more slowly than the wheat trade 
would like. Foreign purchases of 
cash Canadian wheat have receded 
to a low level because of the delay 
in fixing prices, and the bullish im- 
plications of reports from the rest 
of the world are ignored for the 
moment. The Canadian crop is ex- 
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pected to range between 280 and 390 
million bushels. The carryover 
amounts to 200 million bushels. The 
exportable surplus will exceed 250 
million, and with the United States 
crop below domestic requirements, 
European importing countries will 
probably be forced to buy heavily 
from Canada. But it is not prob- 
able the effect on our prices will 
materialize much before the year end. 

Notwithstanding the increase in 
domestic consumption of raw cotton 
in August, cotton prices have moved 
irregularly lower. The prospect of 
an increase of a half million bales in 
the crop as the consequence of better 
weather conditions in August, 
coupled with the 1935-36 loan plan 
which should bring about freer 
direct marketing of the crop, com- 
bined to depress the market level. 
Because the Government is holding 
most of the domestic carryover the 
mills have been purchasing cotton 
from the new crop just coming to 
market. Receipts thus far, however, 
are so light that comparatively no 
hedging has been necessary, spot 
merchants finding an immediate out- 
let for their daily purchases. 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager 


The Present Rise in the Market 


and factors likely to cause its reversal 
by L. L. B. ANGAS 


Brookmire announces with great pleasure that Major L. L. B. Angas will 
contribute regularly to its investment forecasting service. His alliance with 
Brookmire, as Economic Adviser, will afford Brookmire clients the exelu- 
sive investment views and opinions of this noted English economic writer. 


49% Rise Since ““The Coming American Boom” 


The Dow-Jones industrial index has risen over 49% since the publication 
of “The Coming American Boom,” by Major Angas, in July, 1934. 


The Rise in the Market and Factors to Cause Its Reversal 


In order that the investing public 
may have an opportunity of reading 
the first contribution by Major 
Angas to the Brookmire Service we 
shall be pleased to mail, while they 
last, copies of his two recent Bulle- 
tins which discuss the present rise 
in the market and factors likely to 
cause its reversal. You will wish 
to study Major Angas’ observations 


in connection with the current up- 
swing which has already lasted ab- 
normally long. There is a nominal 
charge of $1.00 for the two Bulle- 
tins, with which will be included a 
copy of the Brookmire Counselor 
which specifically recommends the 
investment policy to follow. Send 
only one dollar for these three Bul- 
letins. 


Clip this advertisement TODAY. Attach a dollar, write your name and address plainly 
and mail to— 


BROOK MIRE 551 FIFTH AVENUE, NEW YORK, N. Y. 


Cc @ Fr 2 2 f 


Telephone: VAnderbilt 3-2770 
SW-911 
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What Should Your 
Investments Pay? 


UNDAMENTALLY the 

purpose of investment is to in- 
crease your income and accelerate 
the growth of your capital. But 
disregard of the safety factor leads 
only too often to the loss of capital 
and reduction of income. 

An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, NY. 


WEEKLY RECORD OF EARNINGS 


12 Months to July 31 
1924 


EARNED PER SHARE 
ON COMMON STOCK: 1935 


American Power & Light.......... $3.52 +$1.89 
Brewing Corp. of Canada.......... pl.25 nil 
Electric Power & Light.......... nil nil 
Engineers Public Service.......... 72.26 71.96 
National Power & Light.......... 0.81 0.94 


Addressograph - Multigraph 


Eastern Steamship Lines.......... nil nil 
6 Months to Juty 31 


3 Months to July 31 


Crown Willamette Paperf.......... 42.30 
Crown Zellerbach Paper........... 0.07 nil 
Thompson-Starrett ............. nil nil 


12 Months to June 30 


Canadian Hydro-Electric ......... $18.48 $18.96 
Virginia-Carolina Chemical ....... $4.20 0.52 
6 Months to June 30 

Aluminum Industries ............ 0.35 0.68 
Angostura-Wupperman ........... 0.21 
Cincinnati & Suburban Bell Tel... . 1.79 1.83 
0.96 0.84 
nil 0.68 
Fairbanks Company ............. nil nil 
Foundation Company ............ nil nil 
Pan Amer. Petroleum & Trasp..... £0.01 nil 
Warren Foundry & Pipe........... 0.42 0.92 
nil nil 
f Before Federal taxes. pOn_ preferred stock. + On 


combined preferred stocks. On 1st preferred stock. 


2nd pPeferred stock. 
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After early weakness, bond 
prices rallied in most groups, 
under the stimulation of re- 
ports of the prompt success 
of new Treasury financing. 


R-K-O 6s 


Speculative holdings may be re- 
tained on a long term basis in the 
hope of satisfactory treatment when 
reorganization is consummated. 
(Recent price, 57.) Radio-Keith- 
Orpheum debenture 6s were an out- 
standing feature last week, scoring a 
cubstantial advance. In view of the 
probability of further delays in the 
reorganization of this company, the 
market gains appear to have been 
predicated upon good earnings pros- 
pects for the fall months. The 
general outlook for the amusement 
industry is favorable, suggesting 
one of the best autumn periods for 
several years. R-K-O’s financial 
status is less satisfactory than that 
of the other important units in this 
group, but the better earnings pros- 
pects offset this consideration to 
some extent. R-K-O theaters in 
New York and elsewhere are re- 
ported to have done an exceptionally 
good business over the holiday week- 
end, and the company’s new feature 
picture, “Top Hat,” promises to be 
an unusual box office success. 


Citizens Gas of Indianapolis 5s 


Temporary retention appears ad- 
visable pending steps to be taken to 
clarify the position of bondholders. 
The City of Indianapolis, which has 
contracted to take over the proper- 
ties of Citizens Gas, has_ issued 
notice to holders of this company’s 
first and refunding 5s to surrender 
their holdings to the city utility de- 
partment for payment of principal 
at par and accrued interest to Sep- 
tember 15. In order to obtain the 
equity in the company, the city sup- 
plied funds to redeem the preferred 
stock at 105 and to buy out the 
common stock interest at a substan- 
tial figure. Nevertheless, only par 
is offered for the bonds despite the 
fact that the redemption price stipu- 
lated in the indenture is 108. The 
city takes the position that sinze 
the bondholders could not obtain 
more than par through the institu- 
tion of foreclosure proceedings, they 
should be satisfied with the pre- 
ferred payment. Granting the 
validity of this contention, the 
course adopted by the city officials 
appears inequitable to the bond- 
holders, whose representatives may 


be able to obtain some satisfaction 
in equity proceedings. Despite the 
possibility of loss of interest during 
the expected litigation, it appears 
worth while to refrain from surrend- 
ering bonds for the time being, since 
no loss of principal appears likely in 
any event. 


Grand Trunk 7s 


Sale of holdings of Grand Trunk 
Railway debenture 7s, 1940, at cur- 
rent prices close to 103, appears ad- 
visable, in view of the fact that these 
bonds have been called for redemp- 
tion October 1, 1935, at 102%. As 
one of the first steps in the re- 
financing of,the government guar- 
anteed debt of the Canadian National 
Railways on a lower interest basis, 
the expected call for redemption of 
this high coupon issue has been an- 
nounced. Canadian Northern 7s, 
1940, are also expected to be re- 
deemed at the same percentage of 
par on the first possible date, Decem- 
ber 1, 1935, and sale of these bonds 
is also suggested at the current 
price of 1033. The redemptions will 
entail a substantial loss of principal 


. for many unwary investors who have 


purchased these obligations in recent 
months, attracted by what appeared 
superficially to be a hich yield on an 
obligation of prime investment qual- 
ity. The probability of redemption 
of both issues on the earliest call 
dates was pointed out in this depart- 
ment early in the current year (FW, 
February 20, 1935) when _ these 
bonds were quoted around 107. 


Treasury Financing 


Contrasting with the failure of 
the recent sale of Federal Farm 
Mortgage four-year 1% per cent 
notes, the $500 millions cash offer- 
ing of three and one-half year 
Treasury 114s at par in conjunction 
with the exchange offer for . the 
called Fourth Liberty 414s was an 
immediate success. The difference 
of six months in the maturity was a 
large factor, since yields drop 
rather sharply over comparatively 
short periods on the maturities of 
five years or less. Holders of the 
called Liberty Bonds are given the 
option of exchanging for the new 
14% per cent notes or for 2} per cent 
Treasury bonds of 1945-47. 
though most large holders of the 
Liberties are likely to prefer the 1% 
per cent notes, the other exchange 
offer will probably not be as largely 


neglected as the under par quota- 


tions for Treasury 2Zs before the 
offering appeared to indicate. Here 
again, despite the relatively long 
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term maturity as compared with the 
1%s, the time factor exercises a 
significant influence. The 2js mature 
in 1960, with the earliest optional 
redemption date in 1935. The new 
23s mature in twelve years, and are 
callable beginning in 1945. 


Peru 6s 


Transfers are suggested, since bet- 
ter speculative opportunities may be 
found in domestic securities. (Re- 
cent price, 16.) Peruvian dollar 
bonds rallied last week on reports 
from Lima, Peru, in connection with 
a budget message, to the effect that 
the Ministry of Finance hoped to 
make partial payments on the ex- 
ternal debt next year. Similar pre- 
dictions which have been made from 
time to time in other South Ameri- 
can countries have not always found 
prompt fulfillment. 


VIVISECTING THE UTILITIES 


concluded from page 248 


bill, service companies must perform 
their functions for associated enter- 
prises at cost. The management fee 
income of Electric Bond and Share 
amounts to one-third of gross ap- 
proximately. That means that total 
income would fall off $4 millions 
under the bill; but at the same time, 
expenses would decline if the com- 
pany ceased its services to its asso- 
ciated companies. If it continued to 
service its associated enterprises, 
gross would not decline as much, but 
there would be no translation into 
net profits. The result of all this is 
that under the bill, income of Elec- 
tric Bond and Share will decline as 
far as “service profits” go. 

But let us take that 17 cents a 
share figure in the most recent 12 
months. Capitalize that at the ten- 
times-earnings ratio* and the value 
of Electric Bond and Share common 
would be $1.70 a share. That repre- 
sents the capitalized value of Electric 
Bond and Share’s earnings over a 
brief period. That period is not of 
course representative—inasmuch as 
the electric industry is an expanding 
industry and in years to come divi- 
dends which have been suspended 
will be resumed. 

Thus, although strictly on an 
earnings basis Bond and Share 
might appear to be worth but $1.70 
per share, the fact is that each share 
has a theoretical equity of between 
$16 and $17 in various unencumbered 
assets. 


*The ten-times-earning ratio, as a ruie- 
of-thumb standard, has the following basis 
in actual practice. Equities in the past 
have been expected to return 6 per cent, 
and corporations have generally been ac- 
customed to pay out 60 per cent of earn- 
ings in the form of dividends. Thus, for a 
Stock to yield a return of 6 per cent it 
Ought to sell at ten times its earnings— 
60 per cent of 10 equals 6 per cent. 


SEPTEMBER 11, 1935 


We have reprinted in booklet form the recently enacted 


Public Utility Act 
of 1935 


Title I 

Control of Public-Utility Holding Companies 
Title II 

Amendments to Federal Water Power Act 


A limited number of copies are 
ready for complimentary distribution 


ALBERT FRANK— GUENTHER LAW 


INCORPORATED 


Advertising 


131 Cedar Street Established 1872 


New York 


Telephone COrtlandt 7-5060 


CHICAGO BOSTON 


PHILADELPHIA 


SAN FRANCISCO 


ALBERT FRANK—GUENTHER Law, Ltp., London, England 


NEWS BEHIND THE TICKER 


concluded from page 244 


would have it that large investment 
accounts are responsible. In any 
event, good buying has been coming 
into Baltimore & Ohio, Atchison, 
Southern Pacific and Central re- 
cently, and not a little of it is marked 
for the account of the investment 
trusts. Reports are that the new 
market leaders are to be a few erst- 
while favorites, including Byers, 
Worthington Pump (insiders are 
very cheerful), Case, Deere and 
Vanadium. The farm equipments, 
generally, are said to be slated for a 
sharp move under the egis of the 
most prominent floor trader who has 
already been responsible for the 
better performance of Deere. A 
number of floor traders have been 
buyers of Case for several weeks. 
Rumors are that the company is 
operating at capacity, and despite the 
slow start because of strikes, will 
have a good earnings statement for 
the year. 


PECIALISTS in Government 

bonds profess to no explanation 
for the recent weakness in the mar- 
ket, but believe that the withdrawal 
of Treasury support was the most 
important factor. The market has 
been vulnerable to pressure for some 
time and even comparatively small 
selling orders are reflected in price 
movements. That there has been 
any widespread liquidation is denied, 
but on the other hand, buying power 
has not appeared in volume. One 
thought is that the Treasury would 
like to see lower bond prices tem- 
porarily, at least, to effect a wider 
distribution. Rumors that insurance 
companies are switching into stocks 
are not credited. 


The Board of Directors has declared a quar- 
terly cash dividend of 25c per share on the 
Common Stock of the Company, payable October 
lst, 1935, to stockholders of record at the close 
of business on September 18th, 1935. Checks 
will be mailed to holders of Common Stock and 
to holders of Voting Trust Certificates for Com- 


mon Stock. 
A. SCHNEIDER, Treasurer. 
New York, September 3rd, 1935. 


AMERICAN CYANAMID | 


COMPANY 


Common Dividend No. 34 
The Board of Directors of Amer- 
ican Cyanamid Company on Sep- 
tember 3, 1935 declared a dividend 
of ten cents per share payable on 
October 1, 1935 to holders of the 
Class ‘“‘A” and Class “‘B”’ shares of 


of record at the close of business 
on September 14, 1935. 


R. C. GAUGLER, 
Treasurer. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 
15th day of October, 1935, to shareholders 
of record at the close of business on the 
23rd of September, 1935. 

F. G. Webber, 


Secretary 
Montreal, August 28th, 1935. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 4th, 1935. 
Dividends of 1%% on the Preferred and 3% on the 
Common Stock of American Snuff Company were today 
declared payable October 1, 1935, to stockholders of 
record at the close of business September 12, 1935. 
Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


Your dividend notice in THE 
FINANCIAL WorLpD calls the 
favorable attention of bona 
fide investors to your securities. 


263 


vere | 
| 
it 
n 
n : 
f 
of 
nt 
ar 
he 
an 
ce 
a 
‘op 
ly 
he 
ew 
ont 
che 
4 
ige 
ely 
the 
ere 
ong 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


BANK STOCK—WHAT NOW?—A circular issued by a promi- 
nent Wall Street house will be forwarded on request. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is _ pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Eell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s experienced and successful traders. A recent letter will 
be sent free. 


TODAY’S OPPORTUNITIES—A 15-page booklet which attempts 
to show the possibilities offered for the investment of funds 
in real estate securities and discusses a reflection of current 
yields on this type of securities. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you’ll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PAN Y—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October Ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory orgenization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

5,486 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment. 
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BUSINESS &G FINANCIAL SUMMARY 


. ——— 1935 1934 
4 Weekly Trade Indicators Aug. 31 Aug. 24 Sept. 1 
*Crude Oil Production (bbls.)........ 2,665,100 2,688,700 2,422,150 
Electric Power Output (000 K.W.H.) 1,809,716 1,839,815 1,626,88 
tSteel Output (% of capacity)........ 45.8% 47.9% 18.4% 


tAutomobile Production (U.S. A.)... 49,115 50,585 32,586 
“Wholesale Commodity Price Index. . 79.8 80.0 79.8 
1935— 1934 
Aug. 24 Aug. 17 Aug. 25 
§Bank Clearings New York City..... $4,921 $3,366 $4,032 
§Bank Clearings Outside of N. Y.C... $2,947 2,127 $2,383 
Total car loadings (number of cars) . . 626,373 615,006 606,917 
Bituminous Coal Production (tons).. 1,043,000 927,000 1,036,000 
Financial World Index of Indus- ’ 
60.0 61.8 48.3 
* Daily Svorans. tAs of beginning of following week. tCram’s 
Report.  §000, Omitted. {Journal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935— 1934 
(000,000 omitted) Aug. 28 Aug. 21 Aug. 29 
Loans on Securities—N.Y.C....... $1,534 $1,609 $1,485 
Loans on Sec.—Outside N. Y.C..... 1,365 1,371 1,762 
*Investments—New York City...... 1,419 1,413 1,216 
*Investments—Outside N. Y.C...... 2,459 2,454 2,062 
U.S. Gov't securities held.,......... 2,430 2,430 2,432 
Total commercial loans............ 4,149 4,141 4,258 
Total net demand deposits......... 15,952 15,799 12,926 
Total time deposits................ 4,387 4,398 4,510 
Total brokers’ loans............... 807 871 641 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,471 2,468 2,463 
Total Money in Circulation........ §,573 - 5,574 5,345 


*Other than U.S. Gov’t Securities. 


Latest July Aug. 

4 Miscellaneous Factors Figure 1935 1934 
Total U.S. Government Debt...... §$29,054 §$29,119 §$27,080 
July June July 
1935 1935 1934 
Income—Total.............. §$471 §$468 §$532 
Farm Income—Subsidies.......... §20 §30 §30 
tNew Capital Flotations............ $55,090 $13,676 $20,275 
AW Aug. July Aug. 
Building Contracts. Daily Average 1935 1935 1934 


(F. W. Dodge)—in millions......... $6.57 $6.13 $4.42 


tCorporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


August——————_ September——-— 
29 30 31 2 3 4 

30 Industrials .. 126.95 127.35 127.89 127.27 128.46 
34.83 34.92 35.20 35.07 35.62 
20 Utilities... .. 24.88 25.21 25.70 Holi 25.16 25.63 
DAILY VOLUME day 
(000 omitted) | 
Sales (shares). . 900 830 490 900 1,0CO 


4 Weekly Car Loadings 


Freight car loadings refiect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. , 

Week ended Same 


August 17 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio. 42,961 42,019 + 2 
Chesapeake & Ohio............... 27,007 27,968 — 3 
Delaware & Hudson.............. 9,032 10,590 —i5 
Delaware, Lackawanna & Western 12,864 12,982 -1 
Norfolk & Western..... 21,337 19,345 +10 
New York, New Haven & Hartford. 19,260 18,939 + 2 
Now York Contral................ 66,678 65,560 + 2 
, New York, Chicago & St. Louis... . 11,963 11,364 + 5 
8,776 8,123 + 8 
Western Maryland............... 7,542 7,453 + 1 
SOUTHERN DISTRICT 
Atlantic Coast Line............... 11,698 11,449 + 2 
Louisville & Nashville............. 19,829 19,485 + 2 
Seaboard Air 9,271 9,657 — 4 
Southern Ry. System............. 28,165 27,798 + 1 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 4,782 5,499 —13 
Chi., Milw., St. Paul & Pacific...... 26,525 26,535 rere: 
Chicago & Northwestern.......... 34,589 34,791 — 1 
ee 22,617 18,809 +20 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,323 26,943 —13 
Chicago, Burlington & Quincy.... . 22,143 22,654 — 2 
Chicago, Rock Island & Pacific..... 17,376 18,321 -— 5 
Chicago & Eastern Illinois. ....... 3,833 3,980 —4 
Denver & Rio Grande Western..... 4,658 5,858 —20 
Southern Pacific System........... 33,026 30,860 + 7 
LO. re 19,672 20,950 — 6 
4,105 3,947 +4 
SOUTHWESTERN DISTRICT 
Kansas City Southern............. 3,104 3,039 + 2 
Missouri-Kansas-Texas........... 7,246 6,682 + 8 
St. Louis-San Francisco........... 10,882 11,686 << 
St. Louis-Southwestern........... 3,383 3,233 + 5% 


(Compiled from Association of American Railroads figures) 
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